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Abstract – Corporate Finance is the management of a company’s financial activities, that is funding investment and capital 

structure It involves making strategic decisions about to raise and allocate capital to support the company’s operations, growth 

and long-term sustainability The major problem that the research addresses is the challenge of effectively using corporate 

finance and investment to drive business growth in SMEs in kapiri Mposhi district. This challenge is particularly relevant in 

today’s rapidly changing business environment, where companies must be able to adapt quickly to changing market condition 

and evolving regulatory environment by exploring the role of corporate finance and investment in driving business growth in 

SMEs:  The research aims to access the availability and accessibility of corporate finance resources for SMEs in Kapiri district. 

This can include developing strong financial analysis and modeling capabilities, identifying best practices and effective strategies 

and considering the ethical implications of corporate finance and investment decisions. The study aims to investigate the role of 

corporate finance and investment in 50 SMEs and 2 Commercial banks in kapiri Mposhi district. The study will also analyze the 

impact of these challenges on business growth. To ascertain the correct data, the researcher will use Mixed-methods approaches, 

a combination of quantitative and qualitative methods. The research seeks to provide a comprehensive understanding of the 

challenges and opportunities presented by corporate finance and investment in SMEs, offer recommendations for future success 

in this area. 
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I. INTRODUCTION  
 

The chapter presents what the study is about. It outlines the 

background to the study, problem statement, research 

objectives, research questions, characteristics of the 

phenomena, factor related to the phenomena, global 

statistical scenario, scope of the study, operational 

definitions,chapterization and chapter summary. 

 

Background of the study 

Corporate finance and investment play a crucial role in 

driving business growth. Small and Medium Enterprises 

require capital to finance their operations, invest in new 

projects and expand their businesses, the background of the 

study is rooted in the importance of corporate finance and 

investment in driving business growth. Corporate finance 

refers to the management of companies’ capital including 

the sourcing allocation and management of funds(hiller, 

Grasland& Millis, 2017).Investment refers to the allocation 

of funds to generate returns (Jenseen2018). Business 

growth refers to the increase in the size and profitability of 

a company (Bryson & Young 2016) 

 

Despite the importance of corporate finance and investment 

in driving business growth many companies access to 

finance is a major constraint to business growth in many 

developing countries like Zambia. Another study by the 

International finance corporation (2018) found that access 

to finance is a major barrier to entrepreneurship in many 

developing countries. 

 

Narrowing it Zambia Kapiri Mposhi in particular so many 

small and medium enterprises face more challenges in 

accessing funds to boost their business and also lack access 

to information about potential investors and investment 

opportunities In addition, companies face challenges in 

developing effective strategies to attract investors and 

managing their finances. According to a study by the World 

Bank (2019). 

 

To address these challenges business owners in Kapiri need 

to develop effective strategies to attract investors and secure 

financing. Most of the few companies in Kapiri Mposhi that 

effective investment strategies are likely to succeed in 

obtaining finances.  

 

In summary the background of the study is rooted in the 

importance of corporate finance and investment in driving 

business growth in kapiri Mposhi district, challenges faced 

by Small and medium enterprises in obtaining capital and 

developing effective strategies to attract investors and 

secure financing. 

 

Problem statement 

The problem of the study is toidentify the factors that 

influence the investment decisions of investors in Kapiri 

Mposhi District. Specifically the study aims to investigate 

the role of corporate finance and investment and securing 

financing for business in SMEs (retail) of Kapiri Mposhi 

District. 

 

 A booming business plays a crucial role in driving the 

economy of a town bringing development. However many 

businesses in SMEs (retail) in Kapiri Mposhi face 

challenges in attracting investors and securing financing 

according to a study by the Word Bank (2019). Access to 
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finding is a major constraint to business growth in Kapiri 

Mposhi district. 

 

Another study by the international finance corporation 

(2018) found that access to finance is a major barrier to 

entrepreneurship in kapiri, in addition, businesses in Kapiri 

face challenges in developing effective investment 

strategies, and they lack the necessary skills and knowledge 

to develop effective investment strategies. It has been noted 

by the International financing corporation (2018) that many 

businesses in Kapiri Mposhi lack access to information 

about potential investors and investment opportunities. 

 

Research objectives 

 General objective 

To examine the role of corporate finance and investment, in 

the growth of small and medium Enterprises (SMEs) in 

Kapiri district. 

 

Specific objectives 

 To access the availability and accessibility of corporate 

finance resources for SMEs  

 To evaluate the impact of investment strategies on the 

growth and performance of SMEs in the district 

 Identify the challenges and opportunities related to 

corporate finance and investment.  

 

Research Question 

The study will be guided by the following research 

questions: 

i. What is the current level of access to corporate finance 

resources for SMEs 

i. How do investment strategies influence the growth and 

performance of SMEs in the district 

ii. What are the challenges and opportunities for SMEs  

 

Characteristics of the phenomenon 

The phenomenon under investigation in this study is the 

role of corporate finance and investment in driving business 

growth in SMEs. The characteristic of this phenomenon 

include: 

 

Corporate finance and investment are critical components 

of business growth. It plays vital role in providing the 

necessary capital and resources for businesses to expand 

and grow they enable companies to invest in new projects, 

acquire other businesses and develop new products and 

services 

 

Challenges in corporate finance and investment: Businesses 

face various challenges in managing their corporate finance 

and investment activities such as access to capital, risk 

management, and need for specialized expertise. These 

challenges can hinder the ability of companies to grow and 

compete effectively in the market. 

 

The importance of effective corporate finance and 

investment strategies, Developing and implementing 

effective corporate finance and investment strategies is 

crucial for businesses to overcome the challenges and 

achieve their growth objectives. The strategies can include 

financial planning, risk management and investment 

decision-making 

 

The Global trends and opportunities: The global economic 

environment presents both challenges and opportunities for 

businesses in terms of corporate finance and investment. 

Factors such as changes in interest rates, fluctuations in 

currency exchange rates and shifts in global economic 

power can impact the corporate finance and investment 

landscape. 

 

Local markets dynamics: the local markets environment 

including the regulatory framework, competitive landscape 

and economic conditions, can also influence the role of 

corporate finance and investment in driving business 

growth in SMEs. Understanding the local market dynamics 

is essential for businesses to develop effective strategies. By 

examining the characteristics of the phenomenon, this study 

aims to provide a comprehensive understanding of the role 

of the corporate finance and investment in driving business 

growth in SMEs, the challenges involved and the strategies 

for success. 

 

Factors related to the phenomenon 

There are several factors related to the phenomenon of 

corporate finance and investment driving business growth 

in Zambia. These factors can be broadly categorized into 

internal and external factors. 

 

1. Internal factors:  

a. Organizational structure and governance: the 

organizational structure, governance practices, and 

decision-making processes within Zambian companies can 

influence the effectiveness of corporate finance and 

investment strategies, for example, the presence of a strong 

and independent board of directors can enhance the 

oversight and guidance of financial and investment 

decisions. 

 

b. Financial Management Capabilities: the expertise, 

skill, and resources available within Kapiri companies’ 

finance and investment functions can impact the ability to 

manage corporate finance and investment activities 

effectively. This includes the experienced financial analysis 

tools, and the integration of financial planning with overall 

business strategies 

c. Resource Availability: The availability of financial 

resources such as capital, cash flow and funding options, 

can affect the ability of Kapiri Mposhi companies to invest 

in growth opportunities. Companies with access to 

sufficient capital and flexible financing options are better 

positioned to pursue investment opportunities 

d. Risk Management Framework: the presence of a 

robust risk Management framework, including politics, 

procedures and controls, can help Kapiri Mposhi 

enterprises effectively manage the risks associated with 

corporate finance and investment activities 

2. External Factors:  
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a. Economic Environment: the overall economic conditions 

in Zambia, including factors like interest rates, inflation, 

and economic growth, can influence corporate finance and 

investment decision. For instance, a favorable economic 

environment with low interest rates can make it easier for 

Zambian companies to access capital and invest in growth 

initiatives. 

 

b. Regulatory Environment: the legal and regulatory 

framework governing  

Corporate finance and investment activities in kapiri 

Mposhi can impact the strategies and operations of 

businesses. Changes in regulatory as tax laws or financial 

reporting requirements, can affect the financial and 

investment decisions of Kapiri Mposhi companies. 

c. Market conditions: the competitive landscape, 

customer preferences, and  

Industry trends in Kapiri Mposhi can shape the corporate 

finance and investment prioritize investments in research 

and development to maintain a competitive edge. 

d. Technological Advancements: the integration of 

technology in financial  Management, investment analysis, 

and decision-making processes can enhance the 

effectiveness of corporate finance and investment strategies 

in Kapiri Mposhi district. The use of advanced data 

analytics, artificial intelligence, and machine learning can 

improve the accuracy and efficiency of financial forecasting 

and investment decision-making 

 

e. Globalization and Geopolitical Factors: The 

interconnectedness of global markets and the influence of 

geopolitical events can affect the corporate finance and 

investment landscape in Kapiri Moshi district. Factors such 

as changes in trade policies, currency fluctuations, and 

geopolitical tensions can impact the financial and 

investment strategies with Kapiri Mposhi .companies 

operating in a global environment. 

 

Understanding these factors is crucial for Kapiri Mposhi 

businesses to develop effective corporate finance and 

investment strategies that align with the challenges and 

opportunities in the dynamic business environment.  

 

1.8 . Global statistical scenario 

The global statistical scenario provides a comprehensive 

overview of the key economic indicators and trends that 

influence corporate finance and investment in SMEs. 

According to the World Bank (2021) the global economic 

experienced a significant contraction in 2020 due to the 

COVID-19 pandemic, with a decline of 3.5% in real GDP. 

This downturn had a profound impact on corporate finance 

and investment in SMEs, as businesses faced reduced 

revenue, disrupted supply chains, and increased 

uncertainty.  

 

The international Monetary Fund (IMF) (2021) projected a 

modest recovery in 2021, with a projected growth rate of 

6% for the global economy. However, the pace of recovery 

varied across regions, with some countries experiencing a 

more rapid rebound than others (IMF, 2021)  

In terms of corporate finance, a report by Deloitte (2020) 

found that 71% of companies worldwide had experienced 

disruptions to their supply chains due to pandemic. This 

disruption had a direct impact on corporate finance, as 

companies faced challenges in managing working capital 

and maintaining liquidity. (Deloitte, 2020) 

 

The investment trends also experienced a significant shift 

in 2020 as investors sought to navigate the increased 

volatility and uncertainty brought about by the pandemic. 

According to a survey by the Global Investment Center 

(2020), 62% of investors reported a shift in their investment 

strategies, with a greater focus on defensive assets and a 

reduced allocation to equities (Global Investment Center, 

2020). 

 

The impact of the pandemic on corporate finance and 

investment was not limited to the immediate effects of the 

crisis. The World Economic Forum (2021) highlighted that 

the pandemic had accelerated several long-term trends, 

including the digitalization of business model, the shift 

towards sustainable investing, and the increasing 

importance of supply chain resilience (World Economic 

Forum, 2021) 

 

Furthermore, the pandemic has also exposed vulnerabilities 

in the global financial system, as highlighted by the 

Financial Stability Board (2020). The board emphasized the 

need for policymakers to address the potential risks posed 

by the pandemic and ensure the resilience of the financial 

system (Financial Stability Board, 2020) 

 

In addition to the immediate effects of the pandemic, the 

global statistical scenario is also shaped by broader 

structural factors. The World Bank (2021) pointed out that 

the ongoing shift towards a more service-based economy, 

the rise of emerging markets, and the increasing importance 

of digital technologies are all key drivers of global 

economic landscape (world Bank, 2021). 

 

The international Monetary Fund also highlighted the 

growing importance of addressing climate and promoting 

sustainable development as part of the global economic 

agenda. This shift in focus is expected to have significant 

implications for corporate finance and investment, as 

companies are increasingly expected to integrate 

environmental, social, and governance (ESG) 

considerations into their decision-making processes (IMF, 

2021)   

 

In conclusion, the global statistical scenario presents a 

complex and dynamic landscape that shapes corporate 

finance and investment in SMEs. The immediate effects of 

the COVID-19 pandemic, as well as the broader structural 

factors, have all contributed to the current state of the global 

economy and the challenges faced by businesses in 

navigating this environment. 
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 Local statistical scenario  

In Kapiri Mposhi district, corporate finance and investment 

play a crucial role in driving business growth in SMEs, but 

face challenges like limited access to finance, lack of 

infrastructure, and skill gaps. Addressing these challenges 

through strategies like improving financial literacy, 

fostering partnership, and attracting strategic investment 

can unlock significant growth potential for businesses in the 

area 

 

Population 

Kapiri Mposhi had a projected population of 297,484 in 

2019 with 53,189 being children under 5 years old. 

Area and Density 

The District covers 17,219km2 with an average population 

density of 14.7 persq km 

Economy: kapiri Mposhi is predominantly agricultural, 

with a significant portion of the population engaged in 

farming 

SME Growth: Small and Medium Enterprises (SMEs) play 

a vital role in the local economy contributing significantly 

to GDP, employment, and the total number of businesses. 

Access to Finance: a significant challenge for SMEs in 

Kapiri Mposhi is limited access to affordable finance and 

investment opportunities 

Role of corporate Finance and Investment: Driving 

Growth: corporate finance and investment are essential for 

SMEs to expand operations, improve infrastructure, acquire 

assets, and increase working capital 

Infrastructure Development: investments in 

infrastructure, such as roads, electricity, and water, can 

reduce business costs and improve operational efficiency. 

Job Creation: Growth-oriented businesses can create more 

jobs, leading to increased income and improved living 

standards in the community. 

Innovation and Competitiveness: access to finance 

enables businesses to invest in research and development, 

adopt new technologies, and become more competitive. 

Challenges  

Limited Access to Finance: Many businesses struggle to 

obtain loans or attract investors due to high interest rates, 

lack of collateral and complex application processes. 

Lack of infrastructure: inadequate infrastructure, 

particularly in rural areas, increases transportation costs, 

limits market access and hinders business operations.  

 

Skill Gaps:  

Many businesses lack the necessary skills in financial 

management, marketing, and other areas critical for growth. 

Regulatory Burden: complex and unclear regulations can 

deter investment and crease barriers for businesses. 

 

Strategies for success: 

Financial Literacy Programs: providing training on 

financial management, business planning, and access to 

finance can empower entrepreneurs to make informed 

decisions 

 

Fostering Partnerships: Encouraging partnerships 

between businesses, financial institutions, and government 

agencies can create a supportive ecosystem for growth. 

 

Attracting Strategic Investments: Targeting specific 

sectors and businesses with high growth potential can 

attract both local and foreign investment 

Improving Infrastructure: investing in infrastructure 

development, such as roads, energy, and communication 

networks can reduce business costs and improve efficiency. 

Streamlining Regulations: simplifying business registration 

processes and reducing regulatory burdens can encourage 

entrepreneurship and investment. 

In summary, Kapiri Mposhi district has the potential to be 

a thriving hub for business growth in SMEs. By addressing 

the challenges related to corporate and investment, and 

implementing strategic initiatives, the area can unlock its 

full economic potential and create a more prosperous future 

for its residents. 

 

Scope of the study  

The study aims to investigate the role of corporate finance 

and investment in 10 SMEs, 2 Commercial banks in kapiri 

Mposhi district. It will focus on accessing the availability 

and accessibility of corporate finance resources for SMEs  

. The study will also evaluate the impact of investment 

strategies on the growth and performance of SMEs in the 

district. To ascertain the correct data, the researcher will use 

Mixed-methods approaches, a combination of quantitative 

and qualitative methods  

 

The study would also aim at Identifying the challenges and 

opportunities related to corporate finance and investment.  

 

Operational Definitions 

Role of corporate finance refers to the financial activities 

that a corporation engages in to manage its capital, 

including funding investing and managing financial risk 

Investment refers to the act of allocating resources typically 

money, with expectancy of generating an income or profit 

Business growth refers to the increase in the size, revenue, 

or market share of a company over time. 

 

SMEs (Small and Medium-sized Enterprises refers to the 

businesses owned and operated by an individual or a small 

group of individuals, and they typically have fewer 

employees and less annual revenue than larger corporation 

Entrepreneurship refers to the process of designing, 

launching, and running a new business 

 

Strategies refers to the plans or courses of action that are 

designed to achieve a specific goal or object 

Characteristics of the phenomenon is a distinctive feature 

or equality that helps to identify or describe it. 

Capital refers to the financial asset or the financial value of 

assets, such as funds held in deposit accounts, as well as the 

physical factors of production including machinery used to 

produce goods. 
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Risk management refers to the process of identifying, 

assessing, and mitigating uncertainties and potential losses 

that may arise from various business activities 

 

Decision making refers to the process of selecting a course 

of action from among multiple alternatives 

 

Global trends refer to the general direction in which 

something is developing or changing, especially in the 

world as a whole 

 

Statistical scenario refers to a hypothetical situation or set 

of conditions that is used to illustrate a particular point or to 

test a particular hypothesis 

Partnership refers to a legal relationship between two or 

more individuals who have agreed to cooperate to advance 

their common interests. 

 

Financial Literacy refers to the ability to understand and use 

various financial skills, including personal financial 

management, budgeting, and investing  

GDP (gross Domestic Product) refers to the total value of 

all goods and services produced within a country in a given 

period 

 

Skill Gaps refers to the difference between the skills that 

workers in the labor market possess and the skills that 

employers require 

 

Chapterization 

Background of the Study 

The background of the study is rooted in the importance of 

corporate finance and investment in driving business 

growth in SMEs. It involves making strategic decisions on 

how to raise and manage companies’ funds, including the 

sourcing of capital to support the company’s operation, 

growth and long term sustainability  

 

Looking at the current situation in SMEs(retail) of Kapiri 

Mposhi district, they face various challenges in managing 

their corporate finance and investment activities They lack 

the necessary skills in financial management, marketing, 

and other areas critical for growth, struggle to obtain loans 

or attract investors due to high interest rates, lack of 

collateral and complex application processes. Also 

inadequate infrastructure, increase in transportation costs, 

limits market access. These challenges can hinder the 

ability of companies to grow and compete effectively in the 

market 

 

Problem Statement 

The problem of the study is toidentify the factors that 

influence the investment decisions of investors in Kapiri 

Mposhi District. Specifically the study aims to investigate 

the role of corporate finance and investment and securing 

financing for business in SMEs (retail) of Kapiri Mposhi 

District. 

 

A booming business plays a crucial role in driving the 

economy of a town bringing development. However many 

businesses in SMEs (retail) in Kapiri Mposhi face 

challenges in attracting investors and securing financing 

according to a study by the Word Bank (2019). Access to 

finding is a major constraint to business growth in Kapiri  

Mposhi district. 

 

Another study by the international finance corporation 

(2018) found that access to finance is a major barrier to 

entrepreneurship in kapiri, in addition, businesses in Kapiri 

face challenges in developing effective investment 

strategies, and they lack the necessary skills and knowledge 

to develop effective investment strategies. It has also been 

noted by the International financing corporation (2018) that 

many businesses in Kapiri Mposhi lack access to 

information about potential investors and investment 

opportunities. 

 

Research objectives 

 General objective   
To understand the relationship between corporate finance 

and  

investment and business growth in SMEs 

Specific objective 

 i. To identify the key challenges faced by SMEs in 

accessing corporate finance     investment  

 ii. Analyze the impact of these challenges on business 

growth 

 iii. Identify strategies for overcoming these 

challenges 

 
 Research question 

i. What are the key challenges faced by SMEs in corporate 

finance and investment 

ii. What impact do these challenges have on business 

growth in SMEs 

iii. What are the strategies for success? 

 

Characteristic of the phenomenon 

 Corporate finance and investment are critical components 

of business growth. It plays vital role in providing the 

necessary capital and resources for businesses to expand 

and grow by enabling SMEs to invest in new projects, 

acquire other businesses and develop new products and 

services  

 

Also helps in risk management by identifying and 

managing risks such us market, credit and operational risks. 

This is so to protect SMEs assets and minimize the impact 

of potential losses 

 

Factor related to the phenomenon 

These factors can be broadly categorized into internal and 

external factors. 

Internal factors:  

Organizational structure and governance, financial 

Management Capabilities, resource Availability 

The external factors include:  economic environment, 

regulatory Environment, market conditions, technological 

Advancements, globalization and Geopolitical Factors, 
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Understanding these factors is crucial for Kapiri Mposhi 

businesses to develop effective corporate finance and 

investment strategies that align with the challenges and 

opportunities in the dynamic business environment.  

 

Global statistical scenario 

The global statistical scenario provides a comprehensive 

overview of the key economic indicators and trends that 

influence corporate finance and investment . 

It presents a complex and dynamic landscape that shapes 

corporate finance and investment in SMEs. The immediate 

effects of the COVID-19 pandemic, as well as the broader 

structural factors, have all contributed to the current state of 

the global economy and the challenges faced by businesses 

in navigating this environment. 

 

 This shift is expected to have significant implications for 

corporate finance and investment, as companies are 

increasingly expected to integrate environmental, social, 

and governance (ESG) considerations into their decision-

making processes  

 

Local statistical scenario 

In Kapiri Mposhi district, corporate finance and investment 

play a crucial role in driving business and contributing 

significantly to GDP, employment, and the total number of 

businesses. Although face challenges like limited access to 

finance, lack of infrastructure and skill gaps. Addressing 

these challenges through strategies like improving financial 

literacy, fostering partnership, and attracting strategic 

investment can unlock significant growth potential for 

businesses in the area.  

 

The Role of corporate Finance and Investment in driving 

growth is essential for SMEs to expand operations, improve 

infrastructure, acquire assets, and increase working capital 

1.10 Scope of the study 

 

The study aims to investigate the role of corporate finance 

and investment in about 50 respondents from SMEs, 2 

Commercial banks in kapiri Mposhi district. It will focus on 

identifying challenges faced by SMEs in accessing 

corporate finance and investment as they grow their 

businesses. The study will also analyze the impact of these 

challenges on business growth. To ascertain the correct 

data, the researcher will use Mixed-methods approaches, a 

combination of quantitative and qualitative methods  

The study would also aim to provide strategies to overcome 

these challenges in SMEs in kapiri district 

 

Chapter summary    

This study is rooted in the importance of corporate finance 

and investment in driving business growth in selected 

SMEs in kapiri Mposhi district, the major barrier faced by 

Small and medium enterprises in obtaining capital and 

developing effective strategies to attract investors and 

secure financing has been noted also by the World Bank and 

the international Financing Corporation, hence affecting the 

growth in business.  

 Apart from that, the global economic challenges like 

interest rate, fluctuation in currency exchange rate and shift 

in global economic power can impact the corporate finance 

and investment landscape in SMEs of kapiri Mposhi  

Understanding the internal and external factors as well is 

crucial for Kapiri Mposhi businesses to develop effective 

corporate finance and investment strategies that align with 

the challenges and opportunities in the dynamic business 

environment.  

 

The study aims to investigate the role of corporate finance 

and investment and securing financing for business in 

Kapiri Mposhi District. Which has the potential to be a 

thriving hub for business growth in SMEs. By addressing 

the challenges related to corporate and investment, and 

implementing strategic initiatives, the area can unlock its 

full economic potential and create a more prosperous future 

for its residents. 

 

II. LITERATURE REVIEW 
 

Introduction 

This chapter presents review of the literature related to the 

study. The chapter reviews literature on the following areas: 

empirical literature, Theoretical, conceptual framework, 

research gap and chapter summary. 

 

Empirical literature review 

Empirical literature on corporate finance and investment in 

driving business growth in Kapiri Mposhi district has 

highlighted the importance of financial management and 

investment in promoting economic development and 

growth in the district. Studies have shown that effective 

corporate finance management and investment strategies 

can lead to increased profitability, improved cash flow, and 

enhanced business growth (Mwewa&Chikungu, 2018) 

 

Research has also emphasized the role of investment in 

driving business growth in Kapiri Mposhi district. 

Investment, both domestic and foreign, has been identified 

as a key driver of economic growth and development in the 

district. (Chikungu&Mwewa 2017). Studies have shown 

the investment can lead to increased productivity, job 

creation, and improved infrastructure, which in turn can 

drive business growth. (Mwewa&Chikungu, 2018) 

 

However, there are challenges and opportunities associated 

with investment in Kapiri Mposhi, lack of access to finance 

for small and medium enterprises (SMEs). Studies in 

Zambia have highlighted limited access to finances as a 

major constraint for SMEs, which can limit their ability to 

invest and grow their businesses. (chikungu&Mwewa 

2017). Additionally the town’s infrastructure and 

regulatory environment can pose challenges to investment. 

(Mwewa&Chikungu 2018) 

 

Despite these challenges, there are opportunities for 

investment in kapiri Mposhi district. The town has a large 

and growing middle class, a strategic location, and a wealth 

of natural resources, which can attract investment 
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(chikungu&Mwewa, 2017).  Furthermore, the government 

has implemented policies to promote investment, such as 

tax incentives and investment promotion agencies. 

(Mwewa&Chikungu, 2018). 

 

In conclusion, empirical literature on corporate finance and 

investment in driving business growth in Kapiri highlights 

the importance of financial management and investment in 

promoting economic development and growth in the 

district. While there are challenges associated with 

investment, there are also opportunities that can be 

leveraged to drive business growth in the district. 

 

Theoretical review 

Corporate finance and investment play a crucial role in 

driving business growth in Kapiri Mposhi district. The 

theoretical review on corporate finance and investment in 

kapiri district highlight the importance of sound financial 

management and strategic investment decision in achieving 

sustainable business growth (Smith 2020)  

 

The study adopted the Capital Structure and the Net Present 

Value theories. The Capital Structure theories in corporate 

finance (Modigliani-Miller), which states that, in a perfect 

market, the capital structure of a company does not affect 

its value. However, in reality, the capital structure can have 

a significant impact on a company’s value, and it is 

important for businesses to make informed decisions about 

their capital structure to maximize their value (Johnson, 

2019). Understanding these theories helps firms in Kapiri 

Mposhi district optimize their capital structure to minimize 

the cost of capital and maximize firm value. For instance, a 

business might choose to use a combination of debt and 

equity financing to fund expansion, carefully balancing the 

benefits of debt (tax shied) with the risks of increased 

financial leverage 

 

Invest decisions are also critical in driving business growth 

in Kapiri Mposhi district. The Net Present Value (NPV) 

rule is a widely used method for evaluating investment 

projects. These are core concepts in capital budgeting. It 

helps calculate the present value of future cash flows minus 

the initial investment, while Internal Rate of Return (IRR) 

determines the discount rate at which the NPV equals Zero. 

The NPV rule suggests that a project should be accepted if 

its NPV positive, meaning that the projects expected cash 

inflows exceed its expected cash outflows. SMEs in Kapiri 

Mposhi can use these to evaluate the profitability of 

potential investments, like expanding operations or 

purchasing new equipment, ensuring they generate returns 

that exceed the cost of capital 

 

In conclusion, corporate finance and investment are 

essential in driving business growth in Kapiri Mposhi 

district. By understanding and applying the theories of 

corporate finance and investment, SMEs can make 

informed decisions about their financial management and 

investment strategies, leading to sustainable growth and 

success 

 

 Conceptual framework 

A conceptual frame work on corporate finance and 

investment in driving business growth in Kapiri district can 

be defined as a set of guiding principles and theories that 

provide a foundation for understanding the financial 

management practices and investment strategies that can 

contribute to the growth and development of SMEs in the 

district. 

 

The role of corporate finance and investment in driving 

business growth 

 
 

The conceptual frame work for this study aims to 

understand the dynamics between various factors 

influencing the business growth of SMEs in Kapiri Mposhi. 

The independent variables in this framework are the 

challenges faced by SMEs in kapiri Mposhi district. These 

challenges encompass a range of issues, such as financial 

constraints, investment decision, capital structure, risk 

management and financial Performance evaluation. These 

obstacles directly impact the ability of SMEs to expand 

their operations, increase revenue/sales and sustain 

profitability. The dependent variable is the SMEs growth 

opportunities. Business growth is characterized by several 

indicators, including revenue growth, expansion of market 

share, brand recognition, increase in production capacity, 

and overall profitability. The extent to which SMEs can 

overcome the identified challenges will significantly 

influence their growth. 

 

One of the key components of this framework is the 

understanding of the role of corporate finance in business 

growth. Corporate finance refers to the management of 

company’s financial resources, including its capital 

structure, funding sources, and financial decision-making 

processes. According to Myers and Maijluf (2017), 

corporate finance is a critical factor in determining the value 

of a company and its ability to generate returns for its 

shareholders  

 

Another important aspect of the conceptual framework is 

the understanding of investment strategies and their impact 

on business growth. Investment refers to the allocation of 

resources, such as capital and technology, to generate 

returns and drive growth. According to Jensen and 

Meckling (2015), investment decisions are a critical 

component of corporate finance and can have a significant 

impact on the growth and profitability of a business. 

In the context of Kapiri district, the conceptual f 
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ramework on corporate finance and investment can be 

applied to address the challenges faced by businesses in the 

district. According to the World Bank (2019), Zambia’s 

economy is characterized by a large informal sector, limited 

access to finance, and a lack of investment in key sectors 

such as agriculture and manufacturing. To address these 

challenges, SMEs in Kapiri Mposhi can adopt a range of 

financial management practices and investment strategies 

that are aligned with the principles of the conceptual 

framework. 

 

For example, businesses can adopt a more proactive 

approach to financial management, such as developing a 

comprehensive financial plan that outlines their funding 

needs and investment opportunities. According to 

Tmmermann (2016), financial planning can help SMEs to 

better manage their financial resources and make more 

informed investment decisions. 

 

Another strategy the SMEs can adopt is to diversity their 

funding sources and explore alternative financing options, 

such as crowdfunding or peer-to-peer lending. According to 

Boot and Glaeser (2021), diversification of funding sources 

can help SMEs to reduce their dependence on traditional 

opportunities. 

 

Finally, SMEs can adopt a more strategic approach to 

investment, focusing on key sectors such as agriculture and 

manufacturing that have the potential to drive growth and 

development in the district. Investment in these sectors can 

help to create jobs, increase productivity, and stimulate 

economic growth. 

 

In conclusion a conceptual framework on corporate finance 

and investment can provide a valuable guide for SMEs in 

Kapiri Mposhi district to adopt financial management 

practices and investment and development. By adopting a 

more proactive approach to financial management, 

diversifying their funding sources, and focusing on key 

sectors, SMEs in Kapiri Mposhi can unlock their full 

potential and contribute to the country’s economic growth 

and development. 

 

Research gap 

Kapiri Mposhi district located in the central part of Zambia 

has a growing economy, with a significant number of 

businesses operating in the region. However, there is a lack 

of research on corporate finance and investment in the 

district, which could be a potential research gap in driving 

business growth. 

 

Corporate finance refers to the financial activities that a 

corporation engages in to manage its financial resources, 

such as raising capital, managing cash flow, and 

investment, on the other hand, refers to the allocation of 

resources, such as capital or time, with the expectation of 

generating a return or achieving a specific goal. 

 

Research on corporate finance and investment can help 

businesses in Kapiri Mposhi district to make informed 

decisions about their financial activities, which can lead to 

increased profitability and growth. Additionally, this study 

can help identify potential investment opportunities in the 

district, which can attract new businesses and stimulate 

economic growth. 

 

One potential research gap in corporate finance and 

investment in Kapiri Mposhi district could be the lack of 

understanding of the financial needs and constraints of 

small and medium-sized enterprises (SMEs) in the region. 

SMEs are important contributors to economic growth and 

employment generation, but they often face challenge in 

accessing finance and investing in new opportunities. 

 

Another potential research gap could be the lack of 

information on the investment climate in Kapiri Mposhi 

district, including the availability of investment, 

opportunities, the regulatory environment, and the 

infrastructure and services available to investors. The lack 

information can make it difficult for businesses to make 

informed decisions about their investment activities. 

 

A third potential research gap could be the lack of research 

on the role of financial institutions, such as banks and 

microfinance institutions, in supporting corporate finance 

and investment in Kapiri Mposhi district. Financial 

institutions play a critical role in proving financing and 

other financial services to businesses, but their role in the 

district may not be well understood. 

 

A fourth potential research gap could be the lack of research 

on the impact of corporate finance and investment on the 

local community in Kapiri Mposhi district. This could 

include the impact on employment, income, and social 

development. 

 

A fifth potential research gap could be the lack of research 

on the role of government policies and regulations in 

shaping corporate finance and investment in the district. 

Government policies and regulations can have a significant 

impact on the business environment and the availability of 

finance and investment opportunities. 

 

In conclusion, there is a potential research gap in corporate 

finance and investment in Kapiri Mposhi district, which 

could be addressed through further research on the financial 

needs and constraints of SMEs, the investment climate, the 

role of financial institutions, the impact on the local 

community, and the role of government policies and 

regulations 

 

Chapter Summary 

The research gap on corporate fiancé and investment in 

driving business growth in Kapiri Mposhi district can be 

identified through an empirical literature review, theoretical 

review, and conceptual framework. An empirical literature 

review of the existing studies on corporate finance and 

investment in Kapiri reveals a limited understanding of 

factors that influence business growth in the town. A 

theoretical review of the existing literature on corporate 
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finance and investment reveals theories to the District 

context. A conceptual framework can be developed to 

address the research gap on corporate finance and 

investment in driving business growth in Kapiri Mposhi 

district. The framework can be based on the principles of 

corporate finance and investment, which emphasize the 

importance of financial management practices and 

investment strategies in driving business growth. SMEs in 

Kapiri Mposhi can adopt a more proactive approach to 

financial management; diversify their funding sources, and 

focus on key sectors such as agriculture and manufacturing 

to drive growth and development. By adopting these 

strategies, SMEs in Kapiri Mposhi district can unlock their 

full potential and contribute to the country’s economic 

growth and development 

 

III. RESEARCH METHODOLOGY 
 

 Introduction 

This chapter presents the procedure that was used to carry 

out the study. It focuses on research design, universe, 

sampling procedure, sample size, sampling area, source of 

data, methods of data collection, tools of data collection, 

tools for data analysis, limitations of the study, difficulties 

faced by the researcher and chapter summary. 

 

Research design 

The research design for the study will be a mixed- methods. 

This design combines both qualitative and quantitative 

approaches to provide a comprehensive understanding of 

the topic. The qualitative component of the research design 

involved in-depth interview or focus group discussions with 

SME owners and bank managers. This approach will be for 

collection of rich, detailed data on the specific challenges 

faced by SMEs in corporate finance and investment, as well 

as their impact on business growth. For example a study by 

lee and lee (2020) found that qualitative research methods 

provided valuable insights into the experiences and 

perceptions of SME owners regarding the challenges they 

face in accessing finance. 

 

The quantitative component of this research design, 

involves the collection and analyzing numerical data to 

quantify the impact of the challenges on business growth. 

This is to be done through surveys or questionnaires that 

will be distributed to SME’s owners and managers. The 

survey questions are designed to measure the extent to 

which the challenges affect business growth, as well as the 

effectiveness of various strategies for success. For instance, 

a study by Kothari et al. (2019) used a quantitative approach 

to analyze the impact of financial constraints on small 

businesses and found that financial difficulties significantly 

hindered business growth. 

 

After collecting both qualitative and quantitative data the 

next step will be to integrate the findings from both 

approaches. This will be done by identifying common 

themes and pattern in the qualitative data and using them to 

inform the interpretation of the quantitative results. The 

integration of both data types is to provide a more 

comprehensive understanding of the research questions and 

help identify the most effective strategies for success. 

 

The research design is found suitable for the study because 

it will give the researcher gain a deeper understanding of 

the key challenges faced by SMEs in corporate finance and 

investment, their impact on business growth, and the 

strategies for success. This approach allows for a more 

comprehensive and nuanced analysis of the topic, leading 

to more meaningful and actionable insights. 

 

Universe 

The research universe for corporate finance and investment 

in driving business growth encompass corporate finance 

such as financial management, capital structure, financial 

planning, and financial reporting. 

 

Another one is Investment which examines different types 

of investments such as equity investment, debt investments 

and alternative investment. This helps the researcher to 

analyze the potential risks and returns associated with each 

type of investment and assess their impact on business.  

 

The other one is financial instruments used in corporate 

finance and investment, such as stocks, bonds, and options. 

This helps the researcher to investigate the characteristics, 

risks, and benefits of each financial instrument and assess 

their suitability for different types of businesses and 

investment strategies. (Mike Botha (2017) 

 

The other one is financial markets including stock markets, 

bond markets. Researchers analyze the factors that 

influence market trends, pricing, and liquidity, as well as 

the impact of market fluctuations on business growth.  

 

Another one is corporate governance, this will examine the 

role of corporate governance in corporate finance and 

investment. Researchers could investigate the principles 

and practices of corporate governance, such as board 

composition, executive compensation and shareholders 

rights, and assess their impact on business performance and 

growth. Another one in financial technology (FinTech), this 

area could explore the integration of technology in 

corporate finance and investment. Researchers could 

investigate the potential of Fin Tech innovations, such as 

block chain, artificial intelligence, and robo-advisors, to 

improve financial management, streamline investment 

processes, and enhance business growth.  

(www.accerbusiness –worldglobe. ) Another one is 

sustainable finance that focuses on the integration of 

environmental, social, and governance (ESC) 

considerations into corporate finance and investment 

decisions. Researchers could examine the potential benefits 

and challenges of sustainable finance, as well as its impact 

on business growth and long-term sustainability 

 

By exploring these areas within the research universe of 

corporate finance and investment in driving business 

growth, will help the research gain a comprehensive 

understanding of various factors that influence business 
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performance and identify strategies for optimizing financial 

management and investment decisions. 

 

 Sampling procedure 

Sampling in the process of selecting a sub-set of cases in 

order to draw conclusions about the entire set (Orodho 

2019) the shops will be stratified based on the size of the 

shops and location. The target population to be divided into 

subgroups then a random sample is representative of the 

target population. For example, a study by Creswell (2014) 

found that stratified random sampling provided a more 

accurate representation of the target population.  

 

This sampling procedure will be designed to ensure that the 

sample is diverse and representative of the target 

population. After selecting a sample the researcher will 

conduct in-person interviews with participants to gather 

qualitative data. This will help to provide a more accurate 

and meaningful analyzing of the research questions and 

contributes to the development of effective strategies for 

success in corporate finance and investment in driving 

business  

 

Sample size 

The research will comprise of the following SMEs owner,  

Zambia National commercial bank (ZANACO), Zambia 

National Building Society and SMEs. Meaning I branch 

manager from each bank and 10 SMEs will be part of the 

study sample. 

 

Nam

e of 

respo

ndent 

ZNBS ZAN

ACO 

Small and Medium Enterprise 

(SMEs) 

Town center Outside town 

center 

  Big Smal

l 

Big small 

No. of 

respo

ndent 

No of 

respo

ndent 

No of 

respo

ndent 

No of 

respo

ndent 

No of 

respo

ndent 

No of 

respo

ndent 

Bran

ch 

mana

ger 

1 1     

Shop 

owne

rs 

  4 3 1 2 

Total 12 

 Source: field work 

 

Sampling area 

The study will be conducted in Kapiri Mposhi district of 

central province. The district is surrounded by Luano, 

kabwe, Mkushi, Ngabwe and Masaiti districts. The 

economic buoyance of the people is agriculture with mainly 

maize and also growing of soya beans in some parts. 

 

Sources of data 

The source of data in corporate finance and investment in 

driving business growth includes, bank records, internal 

financial statements, market data, economic indicators. The 

need to look at the bank records is to establish the 

relationship between the banks and SMEs. To establish the 

challenges that SMEs faces in assessing funds from the 

bank. With internal financial data, such as sales records, 

cost of goods sold, operating expenses, balance sheets and 

income statements will help understand profitability cash 

flow and overall financial performance, while market data, 

will be used to understand the market trend, that helps 

identify growth opportunities and potential risks. On the 

other hand, economic data such as interest rates, inflation 

GDP growth. These indicators will help the researcher to 

understand how they influence investment decisions and 

financial planning. 

 

Methods of data collection 

The study will use surveys interviews, and financial 

statements analysis. With financial statement analysis, this 

will be used as a method for evaluating shop owners 

financial health and performance.  They help to predict 

future performance and identify areas for improvement. 

Another method to be used is the market research surveys 

to collect data on market trends and competitor analysis, 

interviews as well with shop owners and customers, to 

provide valuable qualitative insights. 

 

Effective data collection and analysis can help companies 

make informed decisions about resource allocation, 

investment opportunities, and risk management, ultimately 

leading to improved financial performance and growth.  

 

Tools of data collection 

The study on corporate finance and investment in driving 

business growth wiil adopt the following tools, survey and 

interviews, questionnaires being the popular tool for data 

collection as they are cost effective, provide a broad 

overview of the topic. According to Smith (2020), surveys 

are affective in collecting data and can reach a large 

audience quickly and cost-effective. On the other hand 

interviews offer a more in-depth understanding of the 

subject matter as they allow for open-ended responses and 

follow-up questions. Interviews provide a more 

personalized and detailed understanding of the participants 

experiences and perspectives (Johnson, 2019). 

 

The collection of data will be made easy since interviews 

and questionnaires will be done in-person (one-to-one) 

 

Tools for data analysis 

The study will adopt spreadsheet software such as 

Microsoft Excel for data analysis. The tool is user friendly 

interface, it has charting and graphing capabilities, it is even 

easy to integrate with other Microsoft Office application 

and besides that it is cost effective. Excel is cost effective 

solution for data analysis, provides a comprehensive set of 

tools with the need for no additional specialized software 

(Garcia, 2021).  

 

limitations of the study 

The potential limitations to a study on corporate finance and 

investment in driving business growth using a mixed-
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methods research design could be, limited sample size: the 

sample size of the study may be limited, which can affect 

the accuracy and reliability of the findings.  

 

Another limitation can be limited generalizability of which 

the findings of the study may not be generalizable to other 

contexts or populations. For example, the findings may only 

be applicable to SMEs in kapiri Mposhi district.  

The other one is limited Data Quality, the quality of the data 

collected may be limited, which can affect the accuracy and 

reliability of the findings. Meaning the data may be 

incomplete or inaccurate or the participants may have 

provided inaccurate or were not honest.  

 

Another limitation is, the study may have not used right 

research methods, which could affect the accuracy and 

reliability of the findings. For example using wrong 

sampling techniques or data analysis methods, or the 

research design may not be well-defined. 

 

Difficulties faced by the researcher 

When conducting a study on corporate finance and 

investment in driving business growth using a mixed-

methods research design.  

 

The researcher may encounter some difficulties such as 

time constraints due to commitments hence having limited 

time to collect and analyze data. Also when collecting data, 

some participants might not be cooperating, and others 

might also fail to respond during data collection.  

 

Another challenge may be accessing of shop owners, who 

might not be willing to participate in interviews hence 

causing panicking. And some shop owners might think that 

their privacy may be violated and this may cause them to 

shun away. 

 

Chapter summary 

This chapter provides an overview of the research topic 

research questions and research design for a study on 

corporate finance and investment in driving business 

growth. The study aims to examine the role of corporate 

finance and investment, in the growth of small and medium 

Enterprises (SMEs) in Kapiri district. 

 

Whose research questions focuses on the current level of 

access to corporate finance resources, investment strategies 

influence the growth and performance of SMEs in the 

district and looking at the challenges and opportunities for 

SMEs. The research design is a mixed-methods design, 

which combines both qualitative and quantitative methods 

to provide a comprehensive understanding of the research 

topic. The data collection methods include surveys 

interviews, focus groups and document analysis. The 

chapter also discusses the potential limitations and 

difficulties that the researcher faced when conducting the 

study. 

 

 

 

IV. CONCLUSION 
 

The study established that corporate finance and investment 

practices play a central role in influencing the growth of 

SMEs in Kapiri District. The findings highlight that limited 

access to external financing, high borrowing costs, and 

weak financial management practices remain major barriers 

to SME growth. Furthermore, inadequate investment 

planning and poor allocation of financial resources hinder 

the ability of SMEs to expand and remain competitive. 

 

Despite these challenges, the study also found that SMEs 

that adopt effective financial management practices, such 

as proper record keeping, prudent use of internal funds, and 

strategic investment in income-generating assets, 

demonstrate better growth outcomes. This underscores the 

importance of financial discipline and informed decision-

making in business operations. 

 

The study therefore concludes that strengthening corporate 

finance practices among SMEs is essential for sustainable 

growth. Policymakers and financial institutions should 

focus on creating an enabling environment by improving 

access to affordable credit, offering financial literacy 

programs, and supporting investment initiatives tailored to 

SMEs. Enhancing these areas will contribute significantly 

to the development and long-term sustainability of SMEs in 

Kapiri District. 
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