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Abstract — All the necessary steps are being taken for the effective implementation of much-awaited Goods and Services Tax
(GST) from April 2017 in India. GST will eradicate 17 indirect taxes and as a result the Indian economy will get a major push
as many economists have predicted a 2 — 2.5 per cent boost for the country's GDP. Apart from manufacturing sector, logistics,
warehousing and even the common man will benefit from the amendment. GST will be beneficial to the Centre, states,
industrialists, manufacturers, the common man and the country at large since it will bring more transparency, better compliance,
an increase in GDP growth and revenue collections. The research concludes with suggestions, including simplifying compliance,
enhancing support for small businesses, and fostering digital literacy. As GST continues to evolve, a strategic and adaptive
approach, coupled with stakeholder collaboration and education, is deemed essential for navigating the intricate dynamics of

import and export trade within the GST regime.
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I. INTRODUCTION

The Information Technology enabled Services sector has
been fraught with disputes due to ambiguity in provisions
as well as multiple taxation including dual taxation. Under
the proposed GST regime all the key Indirect tax
legislations would be subsumed and hence it is expected
that it would result in a simpler tax regime especially for the
Information Technology Enabled Services.

The introduction of Goods and Services Tax (GST)
represents a transformative step in this direction, as nations
strive to streamline and modernize their tax structures.
Import and export activities, crucial components of
international trade, are directly influenced by the intricate
web of GST regulations. By unravelling the complexities
surrounding GST's influence on import-export dynamics,
this study endeavors to contribute valuable insights to the
on going discourse on the global economic stage.

Many experts have suggested that to resolve the issues of
different types of taxes, there is a need to streamline all
indirect taxes and implement a ‘single taxation’ system.
This system is entitled as Goods and Services Tax (GST).
Goods and Services Tax as the name implies, it is an
indirect tax applied both on goods and services at a uniform
rate. In simple term, GST is a tax that people needto pay on
supply of goods and services. Any person, who is providing
or supplying goods and services is liable to charge GST. A
single form of tax known as GST will be applied throughout
the country, replacing a number of other indirect taxes like
VAT, Service tax, CST, CAD etc.

Objective of the study:

1. To known the positive and negative impacts of GST.

2. Toanalyse the changes in import-export trade patterns
before and after the implementation of GST.

3. To study the Impact of GST on Importers and
Exporters GST in India.

Il. RESEARCH METHODOLOGY

Researcher has collected the data through secondary
sources like newspapers, articles, magazine, and different
journals and from different websites. Considering the
objectives, the descriptive research design is adopted for the
study. The analysis involves a comprehensive review and
synthesis of insights gathered from these diverse secondary
sources

Positive Impact of GST:

e GST has led to the streamlining of documentation
processes in cross border trade, reducing paperwork
and expediting customs procedures for both imports
and exports.

e A unified tax system abolished of indirect taxes like
VAT, CST, Service tax, CAD, Excise etc. It came on
one single tax.

e Due to lower burden of taxes on the manufacturing
sector, the manufacturing costs will be reduced, hence
prices of consumer goods likely to come down.

e  GST has influenced the computation of custom duties
by providing a common base for assessment. It has
implications for the valuation of imported goods and
affects the overall duty structure.

e The structure of export incentives and drawbacks has
been influenced by GST, with changes in tax rates and
regulations impacting the benefits provided to
exporters.

e SMEs engaged in import and export activities have
experienced both challenges and opportunities, with
GST  affecting  their ~ compliance  burden,
competitiveness, and access to input credits.

e Businesses engaged in import and export activities can
avail themselves of Input Tax Credit (ITC), reducing
the cascading effect of taxes and promoting cost-
efficiency in the supply chain.

e  This will help in lowering the burden on the common
man (i.e) you will have to spend less money to buy the
same products which were earlier costly.
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e  GST implementation has prompted businesses engaged
in imports and exports to enhance the resilience of their
supply chains, adapting to changing tax structures and
regulations.

Negative Impact of GST:

e Initial Implementation Challenges: The initial
phase of GST implementation faced challenges,
including system glitches and adaptation hurdles.

e Complex Compliance Procedures: Businesses
often  grapple with complex compliance
requirements, especially in sectors with intricate
supply chains.

e Risk of Inflationary Pressures: Changes in tax
rates and input credits may contribute to inflationary
pressures, affecting consumer purchasing power.

o If actual benefit is not passed to the consumer and
the seller increases his profit margin, the prices of
goods can also see a rising trend.

e You will have to reorganize your budgets to bear the
additional services cost

1. IMPACT OF GST ON IMPORT AND
EXPORT

Import:

The GST could be levied on imports only after necessary
Constitutional Amendments as currently power to levy GST
on imported goods is non-existent in Constitution of India.
International imports should be subject to both CGST and
SGST at the time of importation irrespective of whether or
not the imported goods areproduced domestically. The
incidence of tax will follow the destination principle and the
tax revenue in case of SGST will accrue to the State where
the imported goods and services are consumed. Full and
complete set-off will be available on the CGST and SGST
paid on imported goods and services.

India has also entered into a large number of free trade
agreements In general, not be possible for India to use
customs duty as a means to providing protection playing
field. Efforts are made to treat foreign goods on the same
footing, as they are domestic goods. Earlier benefits of
lower or no custom duties were given to importers who use
such imported goods in manufacture of export goods, such
benefits may not be continued in new legislature of GST
and GST would continue to be same even though goods are
imported for re exportation. The ‘flawless’ GST will ensure
this by subjecting the imports to both CGST and SGST.
This will provide a level playing field to the domestic
industry and in particular the manufacturing .

Even after introduction of GST following duties may not be
subsumed under GST regime and they may continue to be
levied as usual.

These duties are:

1. Basic Customs Duty
2. Anti-Dumping Duty
3. Safeguard Duties
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After the introduction of full and complete GST major
import gaining sectors include leather and leather products;
furniture and fixtures; agricultural sectors; coal and lignite;
agricultural machinery; industrial machinery; other
machinery; iron and steel; railway transport equipment;
printing and publishing; and tobacco products. The
moderate gainers include metal products; non-ferrous
metals; and transport equipment other than railways.
Imports are expected to decline in textiles and readymade
garments; minerals other than coal, crude petroleum, gas
and iron ore; and beverages.

Export:

GST would be structured on the destination principle; as a
result, exports would be relieved of the burden of GST by
zero rating. Zero-rating of exports means that when goods
are exported, no VAT is charged on the goods . At the same
time, VAT paid on the inputs is also refunded. So the goods
exported are shorn of all taxes. The countries, which have,
VAT usually resort to zero-rating of exports. Export taxes
that would carry on: Even after introduction of GST, Export
duty might not be subsumed under GST regime

IV. CONCLUSION

India is all set to introduce Goods and services tax after
crossing the various way. GST is a long-term strategy
planned by the Government and its positive impact shall be
seen in the long run only. Also, this can happen if GST is
introduced at a nominal rate to reduce the overall tax burden
of the final consumers. impact of GST on the various set of
industries including Logistics, Food and Restaurants, E-
Commerce Marketplace Sellers to mention a few.
Continuing our agenda, we are now extending our
discussion on Impact of GST on Import and Importer’s
Business. While the advantages include enhanced
efficiency, harmonized taxation, and a competitive shift,
challenges such as initial implementation hurdles and
complexities for small businesses necessitate focused
attention. The government's proactive stance in adapting
policies, promoting digital integration, and working
towards global harmonization emerges as crucial.
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