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Abstract – This paper discusses how the international tariffs, and particularly recent U.S. import duties trickle down to 

Karnataka’s cottage industries that consist of handicrafts, textiles and small scales manufacturing sectors (MSME). These are 

sectors vital to rural employment and culture preservation.” The study focuses on the impact of tariff changes on export orders, 

production, income and employment. Using secondary sources, and institutional reports, the paper assesses tariff-induced trade 

challenges, policy government policy responses, and prospects for thriving. 

 

Index Terms  - Tariffs, cottage industries, global trade, policy.

 
 

I. INTRODUCTION  
 

Addressing to the State of Karnataka, their cottage industry 

provides a distinct social and economic stepping stone 

which gives employment opportunities to thousands of 

artisans who are practicing traditional crafts involving 

various handicrafts (woodworking, weaving), textiles. 

These businesses frequently rely on export markets leaving 

them exposed to shifts in global trade policy. The 

imposition of fresh tariffs by big sectors like US and the 

EU has resulted in severe disruptions to market access, 

cash flow and income levels for rural artisans. 

 

The study is intended as an examination of the scope and 

nature of such ads on social platforms. 

 

II. REVIEW OF LITERATURE 

 
The literature survey consolidates several key studies 

highlighting global tariff implications: 

 Balakrishna (2025) observed severe export reductions in 

Karnataka’s textile hubs following U.S. tariff 

interventions. 

 Basant & Phelps (2004) emphasized that smaller 

industries lack absorption capacity for tariff shocks, 

leading to competitiveness decline. 

 Kadri (2025) focused on women artisans suffering steep 

income drops, causing household-level socio-

economic stress. 

 FKCCI (2025) and EPCH (2025) reports identified both 

risk and recovery pathways via diversification and 

digital trade. 

 Sundar (2025) concluded that policy protection and 

adaptive innovation are critical for preserving India’s 

cultural industries. 

This body of evidence highlights structural vulnerability 

and gender asymmetry within Karnataka’s artisan 

economy. 

 

 

III. RESEARCH METHODOLOGY 

 
Type of Study 

The study uses a descriptive and analytical design based 

on secondary sources including state surveys, economic 

reports, and industry association data. 

Data Sources 

Information was collected  from Karnataka Chamber of 

Commerce (KCC) export surveys (Q1 2025), FKCCI 

publications, state economic surveys, and reports by the 

Karnataka Handicrafts Board. 

 Data Analysis 

Comparative analysis between 2024 and 2025 figures was 

done to measure changes in export performance, 

employment, and income variations. 

 

Results and Discussion 

Table 1. Export Impact on Karnataka’s Cottage Industries (Q1 2024–Q1 2025) 

 

Sector Export Value Change (%) Units Reporting Issues Estimated Job Loss 

Textile -18 7,000 30,000 

Handicrafts -12 3,500 15,000 
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Sector Export Value Change (%) Units Reporting Issues Estimated Job Loss 

Average -15 10500 45,000 

 

Source: KCC Export Survey, FKCCI Report (2025) 

Tariff impositions led to substantial declines in exports and 

employment, particularly within the textile cluster. 

 

Table 2. Gendered Impact on Female Artisans (2024–2025) 

 

Region Female Workforce (%) Income 

Reduction (%) 

Socio-Economic Impact 

Dakshina Kannada 55 30 

Financial distress, education 

disruption 

Chikkamagaluru 60 30 Household livelihood instability 

Other Rural Districts 52 25 Elevated rural poverty 

 

Source: Karnataka Women Development Report (2024) 

Results highlight women’s disproportionate vulnerability 

in artisan-dependent families. 

 

Table 3. Government Assistance Initiatives (2025) 

Support Type Allocation (₹ Crores) Beneficiaries 

Subsidy & Export Promotion 75 8,000 

Skill Development Included — 

Product Diversification Included — 

 

Government efforts show early recovery potential through 

fiscal and marketing incentives. 

 

Coping Mechanisms 

To counter the shock, the Karnataka government initiated 

schemes focusing on digital marketing, product redesign, 

and global diversification. Artisans have begun pivoting 

toward alternative regions like the Middle East and 

Southeast Asia through cooperative marketing and e-

commerce channels. 

 

 

 

IV. CONCLUSIONS 

 
The study establishes that international tariffs significantly 

strained Karnataka’s cottage industries, exacerbating 

unemployment and income loss, particularly for women 

artisans. Yet, policy interventions centered on subsidy, 

skill development, digital trade promotion, and market 

diversification can create a path toward resilience and 

sustained growth. 

 

Future-oriented reforms should strengthen value-chain 

integration, foster public-private partnerships, and promote 

sustainable export ecosystems for rural industries. 
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