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Abstract — Compared to the pre-GST tax regime, different business organizations have encountered distinct challenges since
the implementation of the Goods and Services Tax. As per Bibliometric Analysis with VOS Viewer software, it has been found
that research on religious and charitable institutions has declined, indicating a need for further research. Contrary to it studies
related to Sikh religion has been increased during last eight years. Present paper has been focused upon different conflicts
raised by different institutions in these regards and clarifications made by different notifications from time to time by

Government.
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l. INTRODUCTION

The Goods and Services Tax (GST) was implemented to
simplify the tax system, reduce paperwork, eliminate
multiple taxes, minimize complications, and lower
inflation. The new taxation policy aimed to make the
process easier at all levels. The Indian taxation system is
designed to promote equality and welfare. As a result,
various exemptions are provided. For instance, donation
income received by religious non-profit organizations is
exempted from GST. However, donation income from
yoga camps, charged from participants, is considered as a
commercial activity and is thus taxable at a rate of 18
percent.

Il. REVIEW OF LITERATURE

Goel R. and Chatterjee I. (2023) analysed impact of GST
on Charitable, Religious and Educational activities
performed by Trusts. It was observed that certain activities
run by these trusts are exempted which are specified under
norms of trusts core activities and rest which are not
satisfying these norms would be taxable.

Francois B. (2020) observed from the study of Canadian
tax exemptions available for those institutions which are
devoting their resources only for charitable activities,
having separate legal entity, maintain books and records
adequately, having proper donation records ad filing
annual form T3010 after six months of each year.

Nwabachili, C. and Obi-Ochiabutor, C. (2020) had
conducted comparative appraisal of ‘Not for Profit’
exemptions available in Nigeria, United Kingdom, United
States of America and Australia. It has been observed that
exemptions are not absolute but subject to qualifying
certain conditions like for public character, transaction
without profit motive and purely for charitable purpose
without private benefits. Mohamad, S. et al. (2018)
emphasized on effective administration of Zakat and Waqf
collection for the welfare of people which are deprived

from sources. Poverty reduction, Enterprise development
and economic development. Faith base model (FBM) was
proposed as mechanism to tackle social problems where
Muslim majority nation in Malaysia to be collected from
Muslim population as suggested by Prophet for charity.

James, J. (2016) discussed notable modifications made by
the US government with regards to Charitable Hospitals
for availing exemption from Taxation. For this purpose
Affordable Care Act (ACA) was modified. The changes
focused on a few requirements for community health
services, such as having a written policy for emergency
and medical care, adhering to financial aid limits, and
having specific billing and collection guidelines.
Bibliometric Data Analysis of papers on topic ‘Religious
and Charitable Institution’.  VOS viewer Bibliometric
analysis has been conducted on data collected for the year
2022 to 2024 as per data bank Dimensions, which clarified
that research papers related to topic religious and
charitable institutions has been declining as shown below
in Figure 1.1, thus more research in this regard is required.
Figure 1.1 Author Citation on Topic “Religious and
Charitable Institution” during 2022-2024
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Source: Dimensions Data Bank.

Figure 1.2 illustrates the analysis of Google Scholar
publications and research on the topic "Religious and
Charitable Institution," which shows a gradual growth in
citations from 9000 to 16000 at a constant rate between
2015 and 2018. With 13000 citations, there has been a
sharp decline in citations in 2019. After increasing to over
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18,000 in 2020, the number of papers and citations fell to
16,000 in 2023. Total number of citation on the topics
which included the word gurudwara or other topics related
to sikh religious faith have increased from 50 lakh in 20 to
70 1in 2023.

Figure 1.2 Total Citation of Topic “Religious and
Charitable Institution” during 2022-2024
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Bibliometric Data Analysis of papers on topic
‘Gurudwara’.

On the other hand numerous studies about the Sikhism
religious institute have been conducted at a steady rate
since 2015. As a result, there have been 1.9 billion
citations of these studies worldwide. Figure 1.3 below
illustrates the sharp growth in the number of author
citations.

Figure 1.3 Author Citation on Topic “Gurudwara” during
2016-2024

Source: Dimensions Data Bank.

From 50 lakh in 2015 to 75 lakh in 2023, the total number
of citations for the topic including the word "Gurudwara,"
or religious faith-related topics pertaining to Sikhism, has
climbed at the same rate. This indicated that there has been
increase of 50 percent in citation within span of eight
years. This pattern indicates that a large number of authors
have worked on this topic at various levels throughout the
past few years.

Figure 1.4 Total Citation of Topic “Gurudwara” during
2015-2024
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Various objections raised and responses given by the
Government

Shrimad Rajchandra Adhyatmik Satsang Sadhana
Kendra filed an application under section 97 of the
Central Goods and Services Tax Act, 2017 and the
Maharashtra Goods and Services Tax Act. The trust
argued that as its primary activity was that of a charitable
trust engaged in spreading religious knowledge by
organizing camps (Satsang, shivers), its ancillary activity
of selling religious material in the forms of books, CDs,
DVDs, pamphlets, and statues should not be considered as
a business. The Authority for Advance Ruling (AAR)
rejected the trust’s argument, stating that some of its
activities, such as providing accommodation for
participants in camps and selling merchandise, were not
free and therefore attracted GST. The AAR order stated,
"Arranging residential or non-residential sat
sang/shiver/yoga camps by accepting/charging some
amount from participants will not be covered under
‘charitable activities' (GST-ARA- 41/2017-18/B- 48,
Mumbai, dated 14.06.2018)." It further mentioned that
charitable trusts are not exempted from GST in the case of
supplying taxable goods that are not specifically exempt or
nil rated. The Central Board of Indirect Taxes and
Customs (CBIC) clarified that GST would not be charged
on room rents of 'sarais’ managed by religious or charitable
trusts, in line with the 47th GST Council recommendation.
Additionally, hotel rooms with rents up to Rs 1,000 per
day were moved from the earlier exempt category to the
12% GST rate slab.

GST on Langar distribution in Gurudwaras

On August 31, 2017, the Minister of State for Finance,
Arjun Ram Meghwal, clarified that GST is not being
imposed on Langar, but it is charged on goods used in
making it. Punjab Chief Minister Amarinder Singh had
written a letter to Union Finance Minister Arun Jaitley,
demanding exemption on langar and prasad distributed at
various religious places, which were exempted under the
VAT regime (‘Tax on Langar Purchase’, India Today,
August 2017). The Shiromani Gurdwara Parbandhak
Committee (SGPC) expected an extra burden of Rs 10
crore per year due to the introduction of GST. SGPC
spokesperson Diljit Singh Bedi mentioned that from July
2017 to January 31, 2018, a total of 2 crore GST was paid
on langar required items. This claim was dismissed by the
Union Finance Minister, who mentioned that no GST has
been imposed on Langars in Gurudwaras (Brar K. (2017),
‘Why the Shiromani Gurudwara Parbhandhak Committee
thinks GST is an Unfair burden’, Indian Express).

GST on Accommodation provided by Religious
Institutions

On February 8, 2022, the GST Council issued a
notification to SGPC to collect 12 percent GST from inns
near the Golden Temple, providing rented accommodation
to devotees in which up to Rs. 1000 per day is charged.

e Guru Gobind Singh NRI Niwas,
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e Baba Deep Singh Niwas and

¢ Mata Bhag Kaur Niwas

Chief Minister of Punjab, Bhagwant Mann and Vidhan
Sabha speaker Kultar Singh Sandhwan had condemned the
decision to impose GST on pilgrims staying at non-profit
organizations called serais (“12% GST on inns targets
devotion of pilgrims, Economic Times”, August 2022).
SAD's Bathinda MP Harsimrat Kaur Badal and AAP Rajya
Sabha leader Raghav Chadha had demanded the
withdrawal of this decision (‘12% GST of sarais near
golden temple’ dailypioneer, August 2022).

Analysis of various activities of Religious Institution /

Non Profit Organisations under GST

The activities related to educating and training in physical,

mental, and spiritual practices of Yoga fall under the

category of "Physical well-being including health club and
fitness centre™ Services under HSN code 999723 and are
subject to 18 percent GST.

As per Sr. No. 14 of Services charged under GST,

religious ceremonies are exempt from taxation.

Renting accommodation to devotees provided by Trust

under section 12AA of the Income Tax Act 1961 or

section 10 are exempt, with the following conditions:

o Rent charges should not exceed one thousand rupees per
day.

o Premises, community halls, kalya mandapam, or open
areas can be rented at a rate not exceeding ten
thousand per day.

o Shops and other spaces for business or commerce can be
rented at a rate of ten thousand or more per month.

As per Sr. No. 15, services provided by Inn with a tariff

below one thousand rupees per day are exempt from

GST taxation.

Impact of GST on NGOs and Charitable Trust

Implementation of GST would change social trends

towards charities and non-profit organization. Under GST

charities will be subject to Tax preview. Removal of

Paragraph 7 under Schedule Il, would mean supply of

goods by unincorporated association to its members will

be treated as supply. Amendments of Section 7 in CGST
incorporated clause that cash, deferred cash and other

valuable consideration would be supply under schedule 11

Criteria for Charitable trust to be exempted under GST

Charitable trust or NGO must be registered under Section

12 AA of Income Tax Act and must be involved under

following charitable activities.

Charitable Activities
PublicHealth | | Promoting Religion, Preserving
Services Spiritualityor Yoga | | Environment activities
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Exemptions available for charitable and religious trusts

under taxation laws

e Entry 4, 5, 6 and 7 of Notification mentioned that
functions of governments excluding transportation and
postal departments are exempted under GST.

e Entry 10 service received from abroad to charitable
trusts are exempted.

e Entry 13 (a) exempted organizing religious ceremonies
from GST.

e Entry 13 (b) provided exemption to religious vicinity
given on rent for general public usage.

e Under entry 50 Charitable trusts run public libraries
service charges are exempted under GST.

e Entry 66 mentioned charitable trust run educational
institutions providing transportation, refreshments,
sanitation and recruitment services are exempted
under GST.

e Medical services by charitable trusts are exempted
under Entry 74 of GST.

o Recreational activities under entry 80 provided by
charitable trusts are exempted.

e Donations received by charitable trusts are exempted as
per Circular 116/35/2019.

e Yoga and Meditation camps organized by charitable
trusts u/s 12 AA are exempted.

Different Notifications issued by GST council w.r.t.

Charitable and Religious Institutions

e GST Circular No. 32/06/2018 issued on 12th Dec, 2018
Hostel accommodation does not fall under charitable
activities. But Inn, Guest house, Hotel or any other
dwelling place with charges less than Rs. 1000 per day
would be exempted under GST. Health care services
of Clinic through authorized doctors, consultants,
technicians are exempted subject to health care
services, room charges not exceeding Rs. 5000 per
day, food supplied to admitted patient and not to OPD
patients and attendants or visitors.

e GST circular No. 66/40/2018 clarified that any paid
residential programme or shiver or camp meant for
religious, yoga or spiritual discourses would be
exempted but if, food and drinks are served for fee
would be taxable.

1. CONCLUSION

Charitable, Religious and NGO’s have benefit of
Exemption in case of Goods and Services Tax but it does
not mean that all activities of these institutions are under
exemption if these are not fulfilling the conditions laid by
rules laid by GST Council through their various
notification and circulars that these must be for core
religious, charity and public utilities and not to be applied
where these activities are done for allied business run be
these institutions to earn excessive profits in the name of
these institutions.
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