
 

International Journal for Novel Research in Economics , Finance and Management  

www.ijnrefm.com 

Volume 2, Issue 3, May-June,2025, PP: 29-32 

 

 Page-29 

  

The Analytical Study on Quantitative approach 

Towards Financial Performance of Selected Nonprofit 

Organizations (NPOs)
Assistant Professor Mohan Kumar Naik T.M 

Department of Economics 

Sri Adichunchanagiri College of Arts and Commerce 

Nagamangala 

 
Abstract – Nonprofit organization play a paramount importance in addressing various social, educational, health & 

environmental needs. They depend on different funding sources such as donations, grant, membership fees, and program fees to 

assist their operations and achieve their missions. Effective application of these funds is critical, as NPOs must balance the 

expenses. This study focused on qualitative analysis of the funding sources and their application in selected NPOs namely Smile 

foundation, Help age India, Akshaya Patra Foundation, Give India & Pratham. The study aims to explore & examine the 

funding sources & applications. Purposive sample of five NPOs were used in the study. The research examines annual reports 

from past two years i.e., 2021-22 & 2024-25 to gather comprehensive financial data. Lastly this study results that, the highest 

sources of fund has been raised and good financial conditions in Give foundation and Smile Foundation compared to the other 

nonprofit organizations. 
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I. INTRODUCTION  
 

          Nonprofit organizations are the organizations that 

establish for the sake of other than earning incomes for 

owners or shareholders. Instead, they aim to further a 

social cause, provide public benefits, or support various 

community activities. NPOs are naturally structured as 

legal entities such as Trusts, Societies or Corporations. 

They must adhere to specific regulations and requirements 

to maintain their nonprofit status, including the prohibition 

of distributing profits to members or directors. 

 

  The financial sustainability of NPOs depend on different 

funding sources including: 

 Donations: it refers to contributions from individuals, 

corporations and philanthropic institutions are a major 

source of income for many Nonprofit organizations. 

 Grants: funds provided by government bodies, private 

organizations, and international organizations to 

support specific projects or operational needs. 

 Membership fees: NPOs charge membership fees to 

individuals or organizations that wish to support or 

benefit from their activities. 

 Fundraising activities: Events, campaigns & initiatives 

designed to raise money for the organization’s 

mission. 

 Earned income: income raised form the sale of goods, 

services or through social enterprises aligned with the 

NPOs objectives. 

    NPOs utilize their funds in various ways to fulfill their 

mission including; 

 Program services: NPOs spend the amount on 

programs and services that address the needs of the 

target population. 

 Administrative expenses: expenses related with the 

general management and administration of the 

organizations such as salaries, office supplies & 

utilities. 

 Fundraising expenses: investments in activities that 

generate additional funds including marketing, events 

& donor relations. 

   The following NPOs are taken for the research study. 

They are 

 

Akshaya Patra: 

       Akshaya Patra is the world’s largest Nonprofit 

organization for school meal program providing mid-day 

school lunches. It provides nutritious meals to children 

studying in government schools and aided schools. The 

main aims to counter malnutrition and support the right to 

education of children addressing from socio-economically 

challenged people.  “No child in India shall be deprived of 

education because of hunger” is the vision of the NPO. 

The Mission is “to feed 3 million children by 2025”. The 

social initiatives are digital education, scholarship 

program, school rejuvenation & remedial classes. 

 

Smile foundation: 

     Smile foundation was established in 2002 when a group 

of friends came together with the intention of giving back 

to the society. Smile foundation is to allow deprived 

children, youth and women through relevant education, 

health care and market focused livelihood programs.  

 

Help age India: 

          Help age India is a NPO in India, registered as a 

society under the “Societies Registration Act of 1860”. It 

was established in the year 1978 for “the cause and care of 

disadvantaged older persons to improve their quality of 

life”. It is the first and only Indian organization to be 

honored with the “UN Population Award 2020” for typical 
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work in the field of ageing, relief efforts work during the 

Covid 19 pandemic. 

 

Give India: 

       The Mission of Give India is to “make giving bigger 

and better”. It is the most trusted giving platform in India. 

With the help of technology solutions & services they are 

enable individuals and organizations to raise funds for and 

donate to any cause they care about with trust and 

convenience.  

 

Pratham: 

       Pratham is a NPO established in the year 2002 with an 

objective to ensure that every child is in school and 

learning well. Pratham Mysore has its headquarter in 

Mysore and its education initiatives are in 10 districts in 

Karnataka. It collaborates with the govt. local 

communities, teachers, volunteers trained by Pratham and 

civil society members. It focuses mainly on improving 

quality of learning of children studying in government 

primary and secondary schools.  

 

Review of Literature 

Alam et.all.,(2025), focused on funding sources and 

performance management systems. Qualitative case study 

approach on funding sources and performance 

management systems within non-profit organizations 

(NPOs). From what you’ve shared, the study used a 

qualitative case study approach, and it found that NPOs 

adapt their revenue models and performance management 

systems to meet the reporting and accountability 

expectations of different funding sources.The study was 

found that NPOs changed its revenue base along with its 

performance management systems to satisfy the reporting 

& accountability requirements of different funding 

sources. 

 

Karanth(2022), attempted to examine the components of 

income & expenditure, sources & deployment of funds 

among NGOs in coastal karnatka. A comparative anlaysis 

of the fund managent of the NGOs of two important 

districts of karnatka namely uttara kannada & Dakshina 

Kannada districts are presented in the study. Both primary 

& secondary data used for the study. The major findings of 

the study were related to issues & challenges in fund 

management along with remedies to overcome the 

problems. They also found that efficient financial 

management supported by financial accountability, 

financial transparency & good governance helps to the 

success of NGOs. 

 

Chepkemoi & Njeru(2020), engrossed on the effect of 

financial management & practices on financial 

sustainability of NGOs in Nairobi county. Descriptive 

research design was used for the study. Stratified random 

sampling & purposive sampling procedure was used to 

select the sample for the study. The study used both 

primary & secondary data. The study was found that 

financial management and practices had a significant 

influence on financial sustainability of local NGOs in 

Nairobi County. The management of the local NGOs 

should continue to invest funding mobilization strategy in 

order to secure reliable funding.  

 

Karanth(2017), focused on funds management in NGOs. 

The study made an attempt to elucidate on the different 

dimensions of fund management of NPOs. The study 

depicted that the NPOs normally extract their funds form 

internal and external sources. The study focused on the 

importance of fund management in NPOs. The study 

recommended that preparing the financial statements and 

auditing will have to be compulsory taken up by the NPOs, 

annual returns should be filed as it is for the for profit  

organizations and also conferences will have to be 

conducted in regular manner which would motivate the 

younger generation to take up selfless for the betterment of 

the society. 

 

Strydom & Stephen(2015), focused on financial 

management in Nonprofit organizations. The study 

examined financial management practices in NPOs and 

how these practices affected NPOs ability to sustain the 

economic changes. The study found that maximum of 

NPOs utilized financial management principles but there 

was no relationship between their use & the experience of 

financial distress. It also found that sufficient resources & 

a separate financial committee were important aspects 

related to the absence of financial distress. 

 

Statement of the Problem: 

 The review of literature reveals that numerous studies 

have focused on financial management practices. 

However, there is a noticeable gap in the research 

specifically addressing the funding sources & their 

application within the context of five particular NPOs 

namely, Smile foundation, Help age India, Akshaya Patra 

Foundation, Give India & Pratham for two years i.e,, 

2021-22 & 2024-25. 

 

Objectives of the Study: 

 To know the conceptual framework with related to 

funding sources & application in Non Profit 

Organizations (NPOs). 

 To explore financial performance of the diverse funding 

sources in selected Non Profit Organizations (NPOs). 

 

Research Methodology 

The study uses a qualitative research design to understand 

and analyze the sources and applications of funds in 

selected NPOs. The data was collected from secondary 

sources for the study. Data has obtained from annual 

reports of concerned NPOs websites and also from 

research articles, thesis and concerned web portals. 

Sampling method: purposive sampling was used to select 

NPOs that provide a diverse and representative range of 

financial practices. Sample size: annual reports of Ten 

NPOs to gather sufficient data for the analysis. The study 

used annual reports from a selected sample of NPOs. 
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These reports deliver thorough information about revenue 

and expenditure. The study was cover annual reports for 

past two years i.e., 2021-22 & 2024-25. A purposive 

sample of Five NPOs namely Smile foundation, Help age 

India, Akshaya Patra Foundation, Give India & Pratham 

were selected for the study. 

 

II. DATA ANALYSIS & 

INTERPRETATION 

 
 To explore financial performance of the diverse funding 

sources in selected Non Profit Organizations (NPOs): 

Table No.1 shows that financial performance of the 

diverse funding sources in selected Non Profit 

Organizations (NPOs. According to the financial data, the 

highest sources of fund data showed Rs. 90,99,42,365 and 

Rs.1,10,47,37,092 lakh from Smile Foundation. This was 

followed by Rs. 82,08,416.09 and Rs. 18,77,126.35 lakh 

from give foundation. The highest revenue has been 

generated form donations towards midday meal program 

and other relief programs around Rs. 28,743.31 lakh and 

Rs. 25,770.50 lakh funds gain from akshaya patra.This was 

followed by, the highest revenue has been generated from 

donations received for covering administrative cost and 

donation received for project implementation around Rs.4, 

48,437.08 and Rs. 76, 65,313.95 lakh funds gain in Give 

foundation respectively. To sum up, the highest sources of 

fund has been raised and good financial conditions in Give 

foundation and Smile Foundation compared to the other 

nonprofit organizations respectively. 

 

Table No.1 

 

Akshaya Patra 

Sources 2021-22 

(In lakh) 

2024-25 

(In lakh) 

Donations towards midday meal program 10,666.59 28,743.31 

Donation in kind 278.67 81.48 

Other relief programs 25,770.50 2,494.90 

Support from state Govt towards food grains 4498.24 3533.82 

Towards cooking cost and dry ratio 16,070.82 34,229.25 

Specific donation towards DPE 4029.22 5037.59 

Interest Income 1055.87 686.05 

Profit on scale of PPE 86.68 67.76 

Lease rental income 177.79 168.94 

Liabilities no longer required written back 56.67 193.46 

Miscellaneous Income 255.37 320.74 

Total Sources  62,946.42 75,557.30 

Give foundation 

Sources 2021-22 

(In lakh) 

2024-25 

(In lakh) 

Donations received for covering administrative cost 4,48,437.08 96,630.39 

Grants  received for covering administrative cost 56,921.13 1,74,993.18 

Donation received for project implementation 76,65,313.95 15,55,515.6 

Interest income 35,034.88 8735.09 

Gain on sale of noncurrent investment NIL 20,724.17 

Provision liability no longer required written back 2708.74 17,527.72 

Miscellaneous Income 0.31 0.15 

Total Sources  82,08,416.09 18,77,126.35 

Pratham Mysore 

Sources 2021-22 

(In lakh) 

2024-25 

(In lakh) 

Donation & other receipts 23,139.39 20,101.14 

Other income 320.53 598.23 

Total Sources 23,737.62 20,421.67 

Help age India 

Sources 2021-22 

(In lakh) 

2024-25 

(In lakh) 

Grants/donations income 11,915.13 11,518.42 

Sale of greeting cards & other items 13.88 7.49 



 

International Journal for Novel Research in Economics , Finance and Management  

www.ijnrefm.com 

Volume 2, Issue 3, May-June,2025, PP: 29-32 

 

 Page-32 

  

Royalty on sale of greeting cards & other items 3.43 4.10 

Profit on sale/redemption of mutual funds 302.77 - 

Interest income 352.5 372.63 

Profit on sale of PPE 0.62 6.89 

Miscellaneous Income 50.14 15.59 

Total sources 12,638.47 11,925.22 

Smile Foundation 

Sources 2021-22 

(In lakh) 

2024-25 

(In lakh) 

Voluntary contributions 87,34,62,923 1,06,84,89,074 

Interest income 3,62,31,557 3,56,62,956 

Other miscellaneous income 2,47,885 5,85,063 

Total Sources 90,99,42,365 1,10,47,37,092 

 

         Sources: Secondary Data. 

 

Table No.2 shows that financial performance of the 

diverse funding sources in selected Non Profit 

Organizations (NPOs. According to the descriptive  

 

 

statistics, the highest mean and standard deviation was 

recorded 33,14,121 and 23,45,261.74, highest sources of 

fund has been raised in Give foundation and smile 

foundation respectively. 

Table No.2 

 

NPOs Average Mean Standard 

Deviation 

Std Error Skewness Kurtosis 

Akshaya Patra 5722.401 8448.25546 1.687 1.687 .661 

6868.845 12343.29157 1.890 1.890 .661 

 

Give foundation 

2345261.74 3826202.0957 1.230 1.230 .794 

468906.58 776900.26198 1.469 1.469 .752 

 

Pratham Mysore 

11729.96 16135.37064 1.331. 1.441. .771. 

10349.68 13790.63991 .1.751 .2.011 ..885 

 

Help age India 

1805.495 4460.38609 2.640 2.640 .794 

1987.520 4671.44092 2.444 2.444 .845 

 

Smile Foundation 

3314121.61 4091032.00 1.722 1.722 1.225 

68245697.66 6682127.82 1.726 1.726 1.225 

 

    Sources: Secondary Data. 

Table No.3 shows the test of reliability of the data for each 

item of dependent variable financial performance of the 

diverse funding sources in selected Non Profit  

 

Organizations (NPOs).The data found to reliable since the 

Cronbach’s alpha value is 0.955 which is higher than the 

acceptable value above 0.05 and consider 95% of 

significant level in the reliability test. 

 

Table No. 3 

Cronbach's Alpha 

 

Cronbach's Alpha Based on  

Standardized Items  

N of Items 

 

0.754 0.955 30 

 

Table No.4 represents that test of normality using 

Kolmogorov-Smirnov. The results show the normality test 

for each items of dependent variable financial performance 

of the diverse funding sources in selected Non Profit 

Organizations (NPOs).The null hypothesis for normality 

data is rejected since the p values are higher than the 

significance value at 5%. Therefore the data is normally 

distributed to test the each factors. 

 

Table No.4 

       

Variables Kolmogorov-Smirnova 

Statistic Sig. 

Akshaya Patra 0.033 0.314 

Give foundation 0.152 0.424 
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Pratham Mysore 0.044 0.522 

Help age India 0.041 0.512 

Smile Foundation 0.073 0.573 

 

Table No.5 shows that test of Multicollinearity among the 

predictor variables. This test is conducted to know whether 

there is any Multicollinearity among the predictor 

variables. It can be inferred that as per rule of thumb, the 

tolerance level should be greater than 0.10 and VIF should 

be above 1 and below 10 for nonexistence of 

Multicollinearity among the predictors. The results showed 

both the tolerance level and VIF values are in the range of 

acceptable values. Hence, there is no significant of 

Multicollinearity in the model. The 2 tailed significant 

value for the all variables results that less than 0.05. 

Therefore null hypothesis is accepted and alternative 

hypothesis is rejected. 

 

Table No.5 

 

Coefficientsa 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. Collinearity Statistics 

B Std. Error Beta Tolerance VIF 

1 

(Constant) 1.777 0.111 - 2.741 0.000 - - 

F1 0.415 0.214 0.178 3.214 0.000 0.444 3.111 

F2 0.532 0.222 0.155 1.278 0.000 0.389 2.314 

F3 0.555 0.134 0.123 2.883 0.000 0.314 3.553 

F4 0.463 0.212 0.144 3.741 0.000 0.352 3.789 

 F4 0.521 0.355 0.188 4.741 0.000 0.414 2.789 

 
F1= Akshaya Patra, F2= Give foundation, F3= Pratham Mysore, F4= Help age India and F5= Smile 

Foundation. 

 

            Source: Field Survey 

              Significant Level @ 5% 

 

Table No.1 (e) shows the F values and its significance 

results that positive or financial performance of the diverse 

funding sources in selected Non Profit Organizations 

(NPOs) for all the dependent variable across each 

independent variable. The below results explains that F  

 

values for majority of the dependent variables are 

significant across the five factors (independent 

variables).The data of Akshaya Patra, Give foundation, 

Pratham Mysore, Help age India and Smile Foundations 

financial performance of  variables results that, P value 

(Sig 2-tailed) is which is indicates less than the Alpha 

value of 0.05, it was found to be significant. Therefore the 

results indicate that the stated null hypothesis to be 

rejected and alternative hypothesis accepted. 

 

Table No.6 

      

Effect Value F Std.Error  Sig. 

Akshaya Patra 

Pillai's Trace 0.000 3.771b 1.777 0.000 

Wilks' Lambda 0.231 3.771b 1.777 0.000 

Roy's Largest Root 0.777 3.771b 1.777 0.000 

Give foundation 

Pillai's Trace 0.001 5.111b 1.777 0.002 

Wilks' Lambda 0.333 5.111b 1.777 0.002 

Roy's Largest Root 0.841 5.111b 1.777 0.002 

Pratham Mysore 

Pillai's Trace 0.003 11.084b 1.777 0.000 

Wilks' Lambda 0.312 11.084b 1.777 0.000 

Roy's Largest Root 0.521 11.084b 1.777 0.000 

Help age India 

Pillai's Trace 0.005 4.718b 1.777 0.000 

Wilks' Lambda 0.211 4.718b 1.777 0.000 

Roy's Largest Root 0.714 4.718b 1.777 0.000 
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Smile Foundation 

Pillai's Trace 0.005 5.711b 1.777 0.001 

Wilks' Lambda 0.311 5.711b 1.777 0.001 

Roy's Largest Root 0.512 5.711b 1.777 0.001 

 

(Sources: Base Line Research Report on 2022), Significant 

Level @ 5%. 

 

III. CONCLUSION 

 
A non-profit organization attracts various types of 

resources to ensure successful and effective work. The 

multidimensionality of funding sources allows non-profit 

organizations to remain independent of either the state or 

business. The article considers the whole range of funding 

sources, identifies the advantages and disadvantages of 

each of them and the degree of their availability. Another 

new way of financing the activities of non-profit 

organizations for Russian practice is the formation of 

endowment capital, which is formed from three sources: 

donations, property received under a will, unused income 

from endowment trust management. As a long-term source 

of funding, endowment reduces dependence on one-time 

donations, which leads to the financial stability of the 

organization. Non-profit organizations may resort to 

investing if they have funds for the implementation of 

projects helps to economic sustainable growth and 

development of society. 
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