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Abstract – Gender and socioeconomic position are investigated in this research as they pertain to the promotion of financial 

inclusion in rural Karnataka. In order to discover patterns and obstacles to formal financial service access, the study uses a 

descriptive research approach to examine rural inhabitants' demographics, banking activities, and socioeconomic profile. The 

poll used a structured questionnaire to gather information from 115 adults who were randomly selected to participate. The 

questions included topics such as demographics, banking habits, how often people use financial services, and how they feel 

about financial inclusion. We hope that by shedding light on the ways in which gender and socioeconomic status impact 

financial system involvement, we may identify specific locations that might benefit from tailored initiatives to increase financial 

inclusion and accessibility for people living in rural regions. 
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I. INTRODUCTION  
 

 Promoting equitable economic development and 

eliminating poverty are two of the most important goals of 

financial inclusion, which is the process of making sure 

that everyone can afford to use the right financial goods 

and services.  A large segment of India's rural population 

is still not able to use formal financial services, even 

though the country has made great strides in legislative and 

institutional changes to increase access.  Among 

disadvantaged groups, this exclusion is more noticeable 

because of the multiplicative effects of gender and 

socioeconomic inequality on the obstacles to financial 

inclusion.  The demographically and socioeconomically 

varied rural area of Karnataka provides a strong case for 

studying the interplay between gender and socioeconomic 

inequality as it pertains to financial inclusion.  Like the rest 

of India, Karnataka's rural economy is heavily dependent 

on agriculture; many people work in the informal sector; 

few have completed high school; and there is a severe lack 

of infrastructure.  As a result of all of these things, rural 

residents don't have access to traditional banking services 

including savings accounts, loans, insurance, and online 

payment systems.  But financial exclusion isn't felt the 

same way by everyone; in fact, it varies greatly across 

demographic and socioeconomic groups.  There are many 

obstacles that women encounter while trying to use 

financial services.  They are less likely to use formal 

financial institutions due to cultural norms, mobility 

constraints, inadequate financial knowledge, and reliance 

on male family members to make financial choices.  

Patriarchal rural communities sometimes fail to prioritize 

women's financial empowerment, leading to their 

underrepresentation in economic decision-making and 

activities. 

 Equally important in determining one's ability to access 

financial services is one's socioeconomic standing, which 

is in turn affected by variables including caste, income, 

land ownership, and degree of education.  Many low-

income families, notably those from Scheduled Castes, 

Scheduled Tribes, and Other Backward Classes (OBCs), 

may not have the proper paperwork to establish a bank 

account or get a loan.  In addition, these groups often face 

overt and covert forms of discrimination, which further 

limits their ability to participate financially.  Their 

marginalization is exacerbated by a lack of economic 

prospects and ongoing social stigmas, which further makes 

financial services seem inaccessible or unimportant to their 

everyday life. 

 

 There has been great progress in increasing access to 

formal financial services because to government programs 

like the Pradhan Mantri Jan Dhan Yojana (PMJDY), 

digital payment systems, and Aadhaar-based direct benefit 

transfers.  Nevertheless, there is still a gender and 

socioeconomic gap in the consumption and uptake of these 

services.  Many bank accounts that were established as 

part of financial inclusion programs sit idle because people 

don't trust institutions, their income is inconsistent, or they 

don't know about the advantages of saving and credit.  The 

lack of mobile phone ownership and the literacy skills 

necessary to traverse internet platforms disproportionately 

harm women, especially those from lower-income families 

or oppressed castes. 

 

 For this reason, it is crucial to understand how gender 

and socioeconomic status influence financial inclusion in 

rural Karnataka in order to develop fair and effective 

interventions.  A detailed examination of the lived 

experiences of rural communities and people is required, 
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going beyond simple statistics.  Closing the wealth gap 

requires inclusive legislative frameworks that tackle social 

hierarchies, community-based financial cooperatives, and 

financial literacy initiatives that are sensitive to gender 

differences.  Microfinance programs and self-help groups 

(SHGs) for women have also shown potential in boosting 

family welfare and women's access to financial resources.  

The purpose of this research is to examine gender and 

socioeconomic position as they pertain to rural Karnataka 

residents' use, accessibility, and consequences of financial 

services.  In order to promote inclusive and sustainable 

financial development, it aims to identify the main factors 

that hinder or help disadvantaged groups from becoming 

financially included, as well as to provide institutional and 

policy solutions to address these issues.  This research 

aspires to add to the ongoing conversation on financial 

fairness and inclusive development in rural India by 

examining how gender and socioeconomic characteristics 

interact with one another. 

 

II. LITERATURE REVIEW 
 

 Serrao, Manohar et al., (2021) these days, terms like 

inclusive growth and financial inclusion are used 

interchangeably. As a result of inclusive development, 

marginalized groups are given more agencies. This is 

dependent on a number of elements, the most crucial of 

which is financial inclusion, which is essential for lowering 

poverty and fostering inclusive development since it gives 

disadvantaged groups access to consistent and trustworthy 

forms of financing. This is in line with the goals of the 

Indian government's financial inclusion initiative, which 

aims to expand access to and use of formal financial 

services for people without bank accounts. Focusing on 

inclusive development, this article aims to evaluate the 

impacts of financial inclusion on the socioeconomic 

condition of families belonging to vulnerable sectors, as 

well as its type and scope. Primary data obtained from 

Karnataka's Revenue Divisions and theoretical frameworks 

on financial inclusion and economic development have 

been used to examine this. Disparities in the kind and level 

of financial inclusion are shown by the findings. This 

paper offers a model to make the financial system more 

inclusive and pro-poor by ensuring that vulnerable 

households have access to formal banking services. These 

services have a positive impact on their socio-economic 

status, which in turn leads to inclusive growth. 

 

 Cnaan, Ram et al., (2012) a policy option that has lately 

received a lot of attention for its potential to reduce 

poverty, lessen social exclusion, and boost economic 

development is financial inclusion/exclusion. We define 

financial exclusion and inclusion, discuss their rising 

profile, and show that they occur in both rich and 

developing nations. In four locations in rural South India, 

where banks have asserted full financial inclusion, we 

intend to empirically determine if this has been achieved. 

While a large portion of rural South Indians have access to 

formal financial services, the idea of financial inclusion is 

trickier than it seems. According to our research, one of 

the main obstacles to financial inclusion is social and 

personal deprivation, which in turn leads to financial 

exclusion. We also propose a multi-pronged approach to 

studying financial inclusion, which goes beyond just 

holding a bank account to include fully using 

contemporary financial tools. 

 

 Pahlevan Sharif, Saeed et al., (2022) This research seeks 

to examine the relationship between gender and financial 

inclusion in low-income nations, as well as whether 

education may close the gender gap in this area after 

accounting for supply-side variables. This research seeks 

to examine the relationship between gender and financial 

inclusion in low-income nations. Specifically, it will 

examine whether education can close the gender gap in 

financial inclusion after accounting for supply-side 

characteristics. Using the most basic metric for financial 

inclusion, the results corroborated the gender disparity. 

The gender gap theory, however, fails to hold when formal 

savings and access to credit are considered. In addition, 

the findings showed that education helps narrow the 

gender gap in the most fundamental aspect of financial 

inclusion. While males do tend to save more than women 

do informally, this research did not reveal a statistically 

significant difference between the sexes when it came to 

bank savings or bank borrowing. While taking into 

consideration the impact of varied infrastructural and 

supply-side variables related to financial inclusion in the 

chosen nations, this research adds to the existing literature 

by investigating the function of education in the correlation 

between gender disparity and inclusion. 

 

 Ingalagi, Sanjeev & Rajeshkumar, Dr. (2021). Making 

financial services more accessible has been a viable 

alternative for promoting economic growth and reducing 

poverty. In an effort to make more financial services 

available, the Indian government has recently been 

exploring a number of legislative possibilities. Easy access 

to capital boosts economic development while reducing 

social exclusion. This article provides a definition of 

financial accessibility, discusses its increasing popularity, 

and shows that it exists in both developed and developing 

countries. Banks in the Indian state of Karnataka have said 

that financial accessibility is fully operational, therefore 

we've been trying to zero down on that. Even without a 

bank account, most people living in rural Karnataka state 

have some kind of financial access. The concept of 

financial accessibility goes beyond popular perception. 

Less financial access is associated with societal neglect 

and individual shortcomings, according to our findings. 

From the availability of bank accounts to the use of 

contemporary financial services, we believe that financial 

accessibility encompasses a wide range of phenomena and 

requires multi-dimensional analysis. 

 

 P T, Dinesha. (2018). Financial stability for one's family 

and one's offspring is a universal aspiration. Scheduled 

Caste (SC) and Scheduled Tribe (ST) members, along with 
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the impoverished and other disadvantaged groups, face 

significant economic barriers that limit their ability to 

participate. The majority of their habitats are fraught with 

danger and uncertainty. Keeping track of the little funds at 

their disposal is crucial in this situation. In order to take 

advantage of opportunities as they arise, save for the 

future, cope with life cycle events and unforeseen 

catastrophes, and fulfill day-to-day necessities, prudent 

financial management is essential. These groups should 

prioritize asset building since it will help them achieve 

economic stability. The accumulation and preservation of 

all assets requires prudent financial management. 

Nonetheless, these groups' financial situations are dismal, 

and a lack of education and experience in handling money 

issues is a major contributor to their financial exclusion. A 

large portion of the population, particularly the poor, does 

not have access to basic banking services, according to 

studies, even though India's formal financial institutions 

have made great strides in profitability, competitiveness, 

and financial viability. With a score of 0.2 on the Index of 

Financial Inclusion, India was ranked a dismal 29th out of 

55 nations in an ICRIER research by Mandira Sarma 

(Sarma 2009). Currently, the Reserve Bank of India's 

(RBI) financial literacy or education effort is successfully 

reintegrating the country's formerly excluded populations 

into the official banking system while also ensuring the 

country's financial stability. Lack of financial knowledge is 

only one of many reasons why disadvantaged groups' 

situation has not improved. 

 

 Gupta, Anurag et al., (2014) The level of financial 

inclusion in each of India's 28 states and 6 regions is 

examined in this research. An Index for Financial 

Inclusion (IFI) has been developed using a 

multidimensional approach to account for the fact that the 

inclusivity of a financial system is dependent on a variety 

of parameters. For different parts of India, we have 

calculated IFI based on data for three dimensions: 

penetration, availability, and utilization of financial 

services. Goa, Punjab, and Kerala are determined to be the 

most economically inclusive states in India. In addition, 

research has looked at 21 of India's most populous states to 

see if there is a correlation between financial inclusion and 

GDP growth. According to the data, there is a favorable 

correlation between the human development index and the 

index of financial inclusion. A significant portion of India's 

population lacks access to the official financial system, 

despite the many initiatives aimed at expanding financial 

inclusion. To attain its primary objectives of inclusive 

growth, human and economic development, and financial 

inclusion, India's government should prioritise the 

promotion of this sector. 

 

III. RESEARCH METHODOLOGY 
 

 1. Research Design 

 Financial inclusion trends and inequities among 

Karnataka's rural communities are investigated in this 

descriptive research study. The descriptive methodology 

allows for an in-depth examination of the demographics 

and involvement with formal financial systems of the 

respondents. 

 

2. Sample Size  

 Stratified random sampling was used to choose a sample 

of 115 respondents. For the purpose of achieving statistical 

parity, the stratification was based on two variables: 

gender and socioeconomic level. 

 

3. Data Analysis 

 A descriptive statistical analysis was conducted using 

the coded data that was input into statistical software. The 

most important metrics were percentages, frequencies, and 

cross-tabulations for analyzing correlations and trends. 

 

III. DATA ANALYSIS AND 

INTERPRETATION 
 

Table 1: Gender Distribution of Respondents 

 
 

 Males make up 53.9% of the sample and females 46.1%, 

indicating a reasonably balanced representation of the 

sexes. This almost equal participation rate indicates that 

men and women are fairly represented in the research, 

which allows for a more fair examination of gender 

disparities in rural Karnataka's financial inclusion. 

 

Table 2: Socio-Economic Status (SES) of Respondents 

 
 

 Based on their socioeconomic level (SES), most of the 

respondents fall into the low-income bracket (41.7% of the 

total), with 32.2% following in the lower-middle-income 

bracket. Very few people who took the survey had very 

high or very middle-class incomes (17.4%) or very low 

incomes (8.7%). Based on this distribution, it is clear that 

rural Karnataka is mostly inhabited by people with lower 

socioeconomic status, which highlights the need of 

implementing targeted financial inclusion programs for 

this demographic. 

 

Table 3: Bank Account Ownership by Gender 
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 Bank account ownership is more prevalent among men 

(87.1%) than women (77.4%), according to a gender-based 

research. Although 82.6% of people own their own home, 

women are less likely to use formal banking services than 

men, according to the gender gap. These points to the need 

for more focused education and outreach initiatives to help 

rural women become more financially independent. 

 

Table 4: Bank Account Ownership by Socio-Economic 

Status 

 
 

 When looking at people's bank account ownership by 

socioeconomic status, we see that there is a positive 

relationship between income and financial inclusion. One 

hundred percent of those in the highest income bracket 

have bank accounts, compared to ninety percent in the 

medium income bracket and eighty-nine percent in the 

lowest income bracket. The fact that the lowest-income 

respondents only account for 70.8% of all bank accounts 

shows that there are still substantial obstacles for the 

poorest segments when it comes to formal financial 

services. These results emphasize the importance of low-

income community-focused financial literacy programs 

and inclusive banking policy. 

 

Table 5: Frequency of Financial Service Use by Gender 

 
 

 When looking at how often people use financial 

services, 48.4% of men and 37.7% of women claim 

frequent use. The percentage of women who say they do 

something "occasionally" or "rarely" is higher. Despite 

having access to bank accounts, women may not use them 

to their full potential compared to males. This might be 

because of societal norms, a lack of financial education or 

mobility restrictions. 

 

Table 6: Frequency of Financial Service Use by SES 

 
 

 There is a discernible pattern in the frequency of usage 

of financial services across different income brackets as 

well. Financial services are used more often by those in 

higher socioeconomic status (upper-middle and high 

income), and very few in this category report using them 

seldom or never. The low-income group, on the other 

hand, has a greater proportion of very seldom or 

nonexistent use and a smaller percentage of regular usage 

(29.2%). Accordingly, the extent to which a person uses 

the formal financial system is highly dependent on their 

economic capacity. The low-income population may not 

use services as much as they might because of structural 

impediments such poor income, distrust of banks, and lack 

of knowledge. 

 

IV. CONCLUSION  

 
 Gender and socioeconomic status dynamics are 

inextricably related to the growth of financial inclusion in 

rural Karnataka. Regional underserved areas nevertheless 

face persistent social and economic inequalities that 

prevent them from fully accessing and making use of the 

formal financial network, despite significant progress in 

this area from national policies and programs. Limited 

financial knowledge, cultural limitations, and uneven 

access to technology are some of the structural challenges 

that women, particularly those from poorer socio-

economic backgrounds, encounter. In a similar vein, 

oppressed groups often face institutionalized racism, a lack 

of public understanding, and inadequate recordkeeping. 

Collectively, these problems lead to unequal access to 

financial resources and unrealized potential for 

empowerment. To tackle these difficulties, we need a 

multi-pronged strategy that incorporates community-based 

interventions and inclusive policy design. Financial 

resilience may be fostered and underprivileged populations 

empowered via self-help organizations' focused assistance, 

greater access to digital infrastructure, and tailored 

financial literacy initiatives. Above all else, breaking down 

social barriers and making sure that gender and caste don't 

dictate one's economic agency are crucial to creating a 

financial environment that is more inclusive. Instead of 

being a policy goal, financial inclusion in rural Karnataka 

may become a powerful instrument for social and 

economic empowerment by acknowledging and resolving 

these interconnected disparities. 
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