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Abstract This study focuses on the analysis of working capital management at Anantha PVC Pipes Private Limited, a
manufacturing company operating in the industrial and construction sector. Working capital management involves managing
the short-term assets and liabilities of a company to ensure efficient operations and financial stability. The objective of this
project is to assess how effectively the company manages its current assets—such as inventory, receivables, and cash—and
current liabilities like payables and short-term debts. The study uses financial data from the company over the last five years to
analyze key ratios, including the current ratio, quick ratio, inventory turnover ratio, and debtor turnover ratio. Findings reveal
that effective working capital management significantly impacts liquidity, profitability, and overall operational efficiency. The
analysis indicates that while the company maintains a stable liquidity position, there is scope for improving inventory and
receivables management to free up locked funds and enhance cash flow. Recommendations are provided to optimize the
working capital cycle and improve financial health. The study is useful for financial managers, investors, and stakeholders who
seek insights into short-term financial decision-making in a mid-sized manufacturing firm.

Keywords — Working Capital Management, Current Ratio, Inventory Turnover, Liquidity, Receivables, Anantha PVC
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Annual reports of ANANTHAPVC PIPES PVT LTD
over the last six years.

Working capital management refers to the process of Company magazines, published books, and other

managing a company's short-term assets and liabilities to relevant reports.

ensure smooth business operations and maintain financial Official company websites and financial portals.

stability. It involves overseeing cash flow, inventory, PERIOD OF STUDY

accounts receivable, and accounts payable to optimize The study covers financial data for the past six years

l. INTRODUCTION

liquidity and operational efficiency. Effective working (2019 to 2024-25).

capital management ensures that a company has sufficient

cash to meet its short-term obligations while minimizing 111. DATA ANALYSIS
excess capital tied up in inventory or receivables.

Businesses must strike a balance between liquidity and 1 LIQUIDITY RATIOS:

profitability to maximize growth and sustain operations.

Current Ratio:
A well-managed working capital strategy helps companies  cyrrent ratio is calculated by dividing the current assets by
avoid financial distress, improve profitability, and enhance  cyrrent Liabilities. Current assets include cash and those
overall business performance. By implementing efficient  agsets that can be converted into cash Within a year, such
credit policies, managing supplier payments strategically, a5 marketable securities, debtors and inventories prepaid
and optimizing inventory levels, firms can reduce costs  expenses Also includes in current assets current liabilities
and increase cash availability. Proper working capital jnclude creditors, bills payable, arrived Expenses, short

management also allows businesses to take advantage of  term bank loan, income tax liability and long term debt
growth opportunities, negotiate better terms with suppliers,  maturing in the Current year.

and improve their financial health. In essence, it plays a
crucial role in maintaining a company's operational  Cyrrent ratio represents a margin of safety for creditors.

stability and long-term success. Current ratio of 2 to 1 or more is considered satisfactory.
The higher the current ratio the greater the margin of
Il. RESEARCH METHODOLOGY safety. The larger the amount of current assets in ratio to
current liabilities the more the firms ability to meet its

Research Design current obligations

This study follows an exploratory research design, which
primarily interprets existing financial data. It emphasizes Data
analysis and interpretation of available information and is
based on secondary data

Sources of Data sy oot :
The study is based on secondary data collected from: 20233024 10304 3
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Graph No-3.1
Interpretation:
From the year 2020-2021 the Anantha PVC Pipes current
ratio is 2.327, 2.734 ,1.884,0.963,1. 512.From the first
year of the current ratio is satisfactory above three year the
current ratio is less than 2:1 it indicate that the firm doesn’t
have liquidity position .

4.2 QUICK RATIO (or) ACID TEST RATIO:

Quick Ratio establishes a relationship between quick or
liquid,

Assets and liabilities. An asset a Liquid if it can be
converted into cash immediately.

Inventories are considered to be less liquid. The quick
ratio is found out by dividing

Quick assets by current liabilities. A quick ratio of 1to 1 is
considered to represent

A satisfactory current financial condition.

Quick Ratio = (Current assets-Inventories)/Current
liabilities
Data
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Interpretation:

During the year 2020-2024 the quick ratio of the Anantha
PVC Pipesis 1.63, 1.94, 1.61,0.72, 1.33. from the first 3
year and last year was satisfied but 2023 year was not
satisfied.

3 CASH RATIO:

Cash is the most liquid asset. A financial analyst may
examine cash ratio and it’s Equivalent to current liabilities.
Trade investment or marketable securities are Equivalent
of cash. The standard ratio is 0.5:1 or 50:100(%).

CASH RATIO= (Cash+ Marketable
Securities)/Current Liabilities
Data:
e - P o lakds
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Interpretation:

During the period 2020-2024 the cash ratio position of
Anantha PVC Pipeswas 0.36, 0.35, 0.82, 0.18, 0.86.the
standard cash ratio is 0.5:1. regarding in the year 2022 -
0.8, 2024-0.9 and the reaming year 2020-0.36, 2021-0.35
and 2019 — 0.2 .it explain that 2022 and 2023 the firm is
the having the liquidity position and during year 2020
,2021 and 2023 the firm doesn’t have the minimum
standard ratio of liquidity position .

IV. CONCLUSION

Anantha PVC Pipes Pvt Ltd, part of the Nandi Group, is a
well-established manufacturer of rigid PVC pipes and
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fittings. With its manufacturing facility in Andhra Pradesh
and headquarters in Hyderabad, the company primarily
caters to sectors such as irrigation, water supply,
construction, and drainage systems.

The company has demonstrated steady financial
performance in the past, with significant revenue growth in
certain years. However, recent financial reports indicate
challenges, including losses and credit rating concerns due
to non-cooperation with monitoring agencies. Despite this,
its association with the Nandi Group and a well-
established market presence continue to provide a strong
foundation.

Going forward, Anantha PVC Pipes Pvt Ltd could enhance
its position by improving financial transparency,
expanding its product range, and adopting innovative
manufacturing techniques to remain competitive in the
industry.
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